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MAGMA COPPER- 
MYSTERY STOCK 


By Howard V. Michaelson 


The Street always is more interested in what MAY 
| happen than in what HAS happened. Already it is 
wondering if Magma will be another Inspiration. 

















MUTUAL OIL 


By Robert Lewis Atwell 


Here is a stock that has many interesting features—it 
has what traders call “possibilities”. Is its price headed 
upward? Mr. Atwell presents the case on its merits. 
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Oklahoma Gas & 
Electric Company 


7% Cumulative 


Preferred Stock 
(Par Value $100) 











Yield 7.6 


Dividends at its full cumulative rate have 
been paid on Preferred Stock of the 
Company at any time outstanding since 
1904, 


Price $91 per share 


Ask for Circular F-110 


H. M. Byllesb 


NCORPORATE 
New York 


111 Broadway 


Providence 
Turks Head Bldg. 


xy and Co. 


Chicag: 
208 S. La Salle St. 


Boston 
14 State Street 











Cities Service Co. 
Representing the combined strength 
of more than 100 subsidiaries, produc- 
ing and marketing necessities that are 


a permanent part of the very basis of 
present day life. 


Cumulative Preferred and 


Common Stocks 
Earnings of Cities Service Company 
have shown steady improvement 


throughout the last 12 months. Net 
earnings for July, 1922, were $1,024,278, 
as compared with $656,018 during 
July, 1921. 

Preferred dividends were earned 2.29 
times during the year ended July 31, 


_1922; net to common stock and re- 


serves was $422,488 in July, 1922, as 
against $60,706 for July, 1921. 


Send for Circular CMP-15 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 


Branch Offices in Principal Cities 










































































The National City Bank of New York 
and 
Domestic and Foreign Branches 
Condensed Statement of Condition as of September 15, 1922 
ASSETS 
CASH in Vault and in Federal Reserve Bank...................... $93,454,351.24 
Due from Banks, Bankers and United States Treasurer... 96,282,607.38 $189,736,958.62 
CAPITAL, 
SURPLUS Loans, Discounts and Acceptances of Other Banks........ ...................----.... 488,869,663.95 
United States Government and Other Bonds.................... $88,560,851.08 
and Stock in Federal Reserve Barbe _...202..0.0.000.0.02-cccccccceceeeee--- 2,550,000.00 
UNDIVIDED Ownership of International Banking Corporation............ 8,500,000.00 99,610,851.08 
PROFITS i i ieetil Aelita Siveesnihnclcinleehiibatlidethdn hurchaaeepadabaeadiiiis 13,135,717.95 
Customers’ Liability Account of Acceptamces..................... ---scseseeseeceeeeeeeeeeees 27, 469, 854.15 
$91,075,608.49 NN RANE, EE! CLLR EOSIN SAP TE LA AA 1,035, 392.76 
b b ° 
a $819,858.438.51 
LIABILITIES 
III... ciencesuisssnencinisdiniclteite>insahsilemdibenteniiiaidaapiaaiebedcaetishaiin $40,000,000.00 
Surplus and Undivided Profits...0..........cc-cssccs0-csseecseseeeesneee .  51,075,608.49 $91,075,608.49 
ES ae Se ETS a Ee: Ey Cee 644,139,429.81 
Acceptances of Other Banks and wean Bills Sold 
with Our Endorsement... CA. Se ae 32,665,616.15 
Acceptances Outstanding as Per Contra... _ $27,469,854.15 
SES SS en cen 787,283.12 28,257 137.27 
te. << > | | SORTER NS ENN ec cuaRt se Reecseeenes. orem amet am 3,338,035.77 
| (ENS EEL DBE IES. EEN ETE STDS i OTE 1,898,195.00 
; NE I INS PA RSE ET AD Ea EN Ae ene 1,958,000.00 
H d Off Reserves for: 
_ oe Accrued Interest and Unearned Discount..................... $ 2,289,995.08 
| 55 Wall Street Taxes and Accrued Expenses, et cetera............. .......... 4,516,651.56 
New York I oo iccssencenenssebiaeiaeiaceeiivenianakninntibsiiegpscteesliiinintensi 9,719,769.38 16,526,416.02 
| — 
| Re ee oe EE ui A $819,858,438.51 
= 
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COMING SOON 


€ SOMETHING ENTIRELY NEW ABOUT BURNS BROS. COAL—HITHER- 
TO UNPUBLISHED FACTS — WHY BURNS BROS. HAS ALMOST 
LIMITLESS POSSIBILITIES 





In This Issue 


@ The trend still is upward, according to the 
conclusions of THE FINANCIAL WORLD'S staff 
of analysts — A summary of their views is on 423 
€ President Byram of the “St. Paul’ is looking forward to record- 
breaking traffic this fall. A report of an interview with 
ES OP CO aD OEE Eee te ae Ae Ce 425 
€ Magma Copper has completed plans for greatly increased pro- 


duction—will it be a money-maker? Howard V. Michael- 
a I 0 Gi aw. & ee Ge Acne am eco ne ee © 427 


@ The Standard Oil aegis is a powerful factor in 

making an enterprise command respect of in- 

vestors. Mutual Oil enjoys it—read the article on 428 
€ “Frisco” is entitled to attention—so is Erie first preferred— 

Pacific Gas should be highly rated—and there are some 

industrial preferreds which have an investment appeal— 

these subjects are discussed in tabloid analyses .......... 430 
@ Canada, our most dependable debtor. Ben Lennox, Canadian 

Specialist, says that United States can look to Canada as 
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SUBSCRIPTION RATES 
United States and its posfessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a yed#; Foreign Countries, $12.00 a year. 


Entered as second class matter ober 22, 1906, at the Post Office at New York, N. Y., , 
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IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
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British Government 


5% National War Bonds 
of 1922 


On October 1, 1922, this 
entire series will be paid 
off at £102 and interest 
per £100. 


We shall be glad to pur- 
chase these bonds in dollars 
outright or collect them in 
Pounds Sterling. 








F. J. LISMAN & CO. 


Established 1390 



































61 Broadway Philadelphia 
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MUTUAL OIL 
COMPANY 


STOCK 


CARLH.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Bread 























ODD LOTS 


enable you to buy at re- 
tail the same good securi- 
ties that the big investor 
buys in wholesale lots 
Thus you can diversify 
your holdings among 
readily marketable securities. 


We specialize in odd-lot invest- 
ments—get our explanatory booklet, 
free on request. 


Ask for No. FW 


(HisHoLM & (HAPMAN 


Members New York Stock Exebange 











52 Broadway New York City 
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53 Park Place, New York 


LOOK FOR THESE IN 
Our October 7 Issue 


INFLATION 


What is the truth regarding this much- 

discussed problem? We have asked 

THOMAS GIBSON, F. R. E. S., to give 

his views for the benefit of the readers of 
THE FINANCIAL WORLD 


In an article in THE FINANCIAL WORLD of June 7, 
1920, opinion was offered by Mr. Gibson that “the peak 
of commodity prices had definitely been passed.”’ The 
Bureau of Labor index number of commodity prices was 
then 243: The extreme high was 247. 


In an article in THE FINANCIAL WORLD of March 7, 
1921, the opinion was offered that “‘the correct com- 
modity price level in present circumstances is not below 


140 and not above 150.” 


The extreme low was 138. 


Article in THE FINANCIAL WORLD of August 15, 
1921, offered opinion that ‘‘next important movement 
of commodity prices would be to a higher level.” 


Bureau of Labor index was then 142. Extreme low 
138. Present index 155. 


The Bureau of Labor index of commodity prices is 
based on an average of the 1913 figures, which is called 
normal (100). 


THE TARIFF AND STOCKS 


We announced last week the appearance of a special 
analysis of the probable effect of the new tariff on stocks; 
the work entails considerable research but will be ready 
for publication in our issue of October 7. 






































The Financial World 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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New York, September 30, 1922 


The Trend of Things 


@ Prosperity this Fall should mean higher prices for stocks and bonds, and the 
definite trend seems to be toward prosperity. @ Business recovery has been un- 
der way for months and there is no present indication that it will suffer a reverse 
in the near future. @ The prices of railroad stocks, and of numerous railroad 
bonds, still have a considerable distance to go before they can be said to have dis- 
counted thetr possibilities. @ All indications point to heavy demand for steel ' 
in the next twelve-months. @ We do not anticipate any war developments in 
Europe that can affect seriously the economic trend. @€{ Our banks are stronger 
today than they ever have been, so that serious liquidation of securities under 
duress because of money strain is a remote contingency. @ In spite of this week's 
reactions in stocks the definite trend is upward, particularly in rails. € Little 
or no unemployment exists; crop movement will be large; expansion may be ex- 
pected in retail and wholesale lines. @ Good business is certain, even though no 


No. 14 
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boom may materialise. 


such as to call for the exercise of 
caution. The reactions which have 
occurred in the week just closed did not 
result in any marked net change. If there 
existed a weakened technical condition, the 
correction did not proceed far enough to 
afford assurance that it has reached its 
limit. The immediate outlook is favorable. 
There is an adage familiar to players 


J seh as to. market prospects are 


AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE 


of bridge whist—‘when in doubt, lead 
trumps.” 

In our opinion the rails occupy the 
strongest position, and that does not mean 
that some groups, or individual stocks 
among the industrials are to be excluded 
as strong suits. 

We believe that the general trend is 
towards prosperity; that business is due 
for expansion from now on. But we do 





not believe that inflation is to be counted 
upon; not in the near future at any rate. 

Prices to consumers may advance some- 
what. But we scarcely believe that do- 
mestic or foreign consumers are prepared 
to purchase in increasing volume if com- 
pelled to do so on a fast rising market. 
Certainly the purchasing power outside of 
the United States has not improved suf- 
ficiently to do so. And although the 
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farmers at home have harvested bumper 


crops, prices obtained are not high 
enough to make them ready aids to in- 
flation. 


Business expansion is more likely to 
proceed along healthy lines to normal; 
more likely to move toward making up 
for what was lacking during the depres- 
sion. 

Therefore, although profits in many 
branches of industry may be expected to 
improve this Fall, the greatest benefits 
probably will accrue to the country’s 
transportation systems, 

Our preference for rails, and particu- 
larly for those that are producing income, 
is strengthened by the fact that: 


Lowering Volume 

Of the Stock Exchange volume of trad- 
ing for the year to date, approximately 
22 per cent was made up of trading in 
railroad stocks; 

In the two weeks to September 20 the 
percentage of rails was 17 per cent; 

And for the week ending September 26, 
the trading in rails was down to 11 per 
cent of the total of transactions. 

The foregoing proves that the “public” 
so-called is not in rail stocks and there 
has been but a minimum of liquidation. 

In specific lines, there are mixed indi- 
cations. The iron and steel industry, for 
the long pull; appears to be in a fairly 
strong position and heavy demand is fore- 
shadowed. 

The rubber industry still is in an un- 
certain position. Chain stores, and most 
retail and wholesale concerns, appear to 
have a favorable outlook. 

The automobile industry has been par- 
ticularly active, and possibly may continue 
production on a large scale. But it has 
been noted that, in the special issue of 
the New York Evening Mail this week, 
_ in connection with the local closed-car 
show, most of the automobile advertising 
offered cars at reduced prices. A nar- 
rowing margin of profit, with competition 
keen, therefore, appears to be indicated. 


Money Favorable 

The money situation continues to be 
favorable. Brokers’ loans are large. Busi- 
ness loans are on the increase, at easy 
rates. But the demand for banking ac- 
commodation for ordinary business pur- 
poses is slight. It is impossible to assume 
a definite position regarding the probable 
trend of interest rates after the turn of 
the year. Much depends upon the expan- 
sion of business loans and brokers’ loans 
between now and December. 

One thing is absolutely certain—the 
size of both brokers’ and business loans 
now is insignificant beside the mountain 
of available credit. 

Early this week there was some evi- 
dence of uncertainty regarding the for- 
eign situation. We observed nothing, at 
any time, to justify hesitancy because of 
the Near-East contretemps. 

Foreign exchange failed to demon- 
strate any marked uneasiness. The Lon- 
don and Paris stock markets, had the 
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As Based on Week’s Statistics 
(For the Week Ending Sept. 27) 


CORPORATE EARNINGS+ 
BOND MARKET— 
STOCK MARKET— 

FOREIGN EXCHANGE— 

MONEY-+ 
CAR LOADINGS+ 
STEEL INDUSTRY+ 























situation threatened serious economic 
consequences, would have displayed warn- 
ing signals. That they failed to do so 
is our own best assurance that we have 
no cause for alarm. 





Corporate matters 
for the week end- 
ing Wednesday, 
September 27, 
showed a decided 
improvement in 
earnings of com- 
panies listed so far this year. One dis- 
appointing factor was the passing by Pitts- 
burgh Coal of the common dividend. The 
following are the corporate statistics for 
the current week. Delaware, Lackawanna 
& Hudson for the year ended December 
31, 1921, reports net income of $19,158,- 
403 compared with $14,658,444 in 1920. 
Bangor & Aroostook for the first seven 
months of this year reports net operating 
income of $1,371,394 against $302,420 for 
1921 period. Jones Brothers Tea Com- 
pany declared dividend of $1 on common 
stock and regular quarterly dividend of 
134 per cent on preferred. Market Street 
Railway for month of August reports net 
after taxes of $191,448. Detroit Edison 
reports earnings applicable to dividends 
for the first 8 months ended August 31 


Corporate 
Matters 











of $2,155,234. North-Western, Omaha for: 


the first seven months of 1922 reported 
net operating income of $9,627,691 com- 
pared with deficit of $1,611,090 last year. 
North American Company for 12 months 
ended August 31, 1922, earned the equiva- 
lent of $23.03 a share on its 356,255 shares 
of common stock outstanding. Sterling 
Products for six months ended June 30, 
1922, shows net earnings of $1,685,198 
after deduction of federal taxes and all 
reserves. Virginia Power Company for 
July, 1922, shows gross of $147,587, a de- 
crease of $4,366 from July, 1921. North- 
ern Ontario Light & Power Company for 
July, 1922, showed gross of $72,390, an 
increase of $10,345 over July, 1921. Colo- 
rado & Southern lines show net operat- 
ing income of $544,020 compared with 
$452,900 for July, 1921. Martin Parry 
earnings for the past six months have 
been averaging $50,000 a month after all 
charges and federal taxes. 





The commodity 
group shows a 
Our Deductions slight trend  up- 


Commodities ward. The daily 
average production 
of crude oil for 
the week ending 
September 16 was 1,493,700 barrels against 
1,504,400 in the previous week and 1,276,- 
900 in the corresponding period of a year 
ago. The resumption of coal operations 
has increased the coal car loadings to 
such an extent that last month’s total of 
38,804 cars was the largest day’s loading 
of the year. The cotton market showed a 
slight tendency to decline. Middling up- 
lands on the New York market was quoted 
at 20.70 as against 21.30 last week. The 
market was generally quiet. The coffee 
market was quiet with a tendency to firm 
up toward the close of the week. Sugars 
were irregular opening up firm but clos- 
ing with a decline. The provision market 
was firm and steady. Cereals were active 
but irregular. The Steel prices showed a 
tendency to increase based on the figures 
for eight principal products which were 
quoted this week at 52.55 as against 51.73 
last week and 51.47 in the week previous. 
Other metals were strong, tin being quoted 
at £160 17s 6d as against £159 in the 
week previous. Lead was firm, prices 
ranging from 6.55 to 6.75 as against 6.10 
last week. Spelter prices showed an up- 
ward tendency, spot being quoted £42 5s. 
The copper market was quiet. 














The bond market 
and 


was active 
steady except for 
ae the declines at the 
arke 


close of the week. 
Total sales amount- 
ed to $75,262,000 











against $69,497,000 in the previous week 
and $96,370,000 in the corresponding period 
of 1921. Liberty Bonds had slight de- 
clines. Industrial, rails and foreign bonds 
were irregular. Tractions were dull. 





The stock market 
had a tendency to 


Stock sag, the movement 
being slightly ac- 
Mastnt celerated toward 
the end of the 








week, Trading was 
generally active, there being three days 
that were well over the million mark. 
Total sales amounted to 5,447,300 shares 
against 5,992,600 last week and 2,860,200 
in the corresponding week of 1921. Both 
rails and industrials fell in with the gen- 
eral decline. The average price for 20 
industrials ranged from 99.10 to 96.81 as 
against 100.99 to 98.88 last week and 70.0 
to 70.14 in the corresponding week of 
1921. The average price for 20 rails 
ranged from 91.88 to 89.96 as agaitst 
93.70 to 91.97 last week and 74.69 to 75.49 
in the corresponding week of 1921. The 
public utility market was quiet. The Curb 
Market was irregular and _ reactionary 





toward the close of the week in sympathy 
with the big board. 
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=a The foreign ex- 
change list was 
easier with a tend- 
ency to be soft. 


Foreign 
Exchange 


Demand _ sterling 
ranged from 4.43% 
to 4.40% as against 
44354 to 4.415% last week and 3.74 to 
372% in the corresponding week of 1921. 
Canadian dollar was twice quoted during 
the week at par as against a price of 
099375 at last week’s close. The French 
franc declined slightly, being quoted at 
0758 as against .0766%% last week. Bel- 
cian francs were also off at .0717% as 
against .0723%4 last week. The Italian lira 
showed a tendency to rise toward the end 
i the week going to .0424% as against 
(423% last week. The German mark 
again went down to .0006 against .00071% 
last week. 











Money rates con- 
tinued about the 
Money same with a rise in 

and call money the 
Banking early part of the 
week. The range 
was from 5 per 
cent to a close at 4% per cent against 4% 
per cent to 4 per cent last week. Five per 
cent was the prevailing rate in the cor- 
responding period of 1921. Time money 
spread from 4% per cent to 434 per cent 
against 414 per cent to 434 per cent last 
week. Last year the range was from 5% 
per cent to 534 per cent. Commercial 
Paper was quoted from 4% per cent to 
43, per cent against 4% per cent to 4% 
per cent last week. The figures last year 
were from 5% per cent to 6 per cent. 
The Federal Reserve ratio of reserves was 
nchanged at 78.3, the same figure quoted 
‘for last week. The ratio last year at this 


time was 68.7. 














Car loadings for 
the week ended 
September 16 were 
at a total of 945,- 
919 compared with 
832,744 last week 
and 852,552 in the 
rresponding period of 1921. The num- 
er of failures for the week ended Sep- 
ber 16 was given as 333 compared with 
) in the corresponding period of 1921. 
The food index number based on 31 arti- 
Ces at wholesale prices is now at $3.20 
comparing with $3.13 last week and $2.97 
ior the corresponding week of 1921. Em- 
plo ment showed a_ substantial increase 
tor August. Reports from 2,595 repre- 
sentative establishments covering 1,249,144 
mployees in 42 manufacturing industries 
howed that in 30 of these industries there 
Were increases while in 12 there were de- 
creases. Building construction in the 
m nth of August reached a total of $220,- 
457,000 against $205,244,000 in August, 
1921, Production of newsprint is reach- 
ng record proportion, 133,236 tons having 
cen turned out in August, 1922, as against 
12.277 in the same month of 1921, 
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@ The prosperity of the country must have its birth in the 
W est, there is found the backbone of the nation. That's why 
Western railroad executives are the men to ask about what 


the prospect 1s; 


@ The railroad president is the best-equipped judge; 


@ The president of ST. PAUL, H. E. BYRAM, is optimistic; he 
expects record-breaking traffic in the next six months. 


A Talk with the President 
of the “St. Paul’ Lines 


As reported by E. MARSHALL YOUNG 


HE country is within hailing dis- 
| tance of prosperity, now that the 
coal and the railroad strikes have 
been settled, according to H. E. Byram, 
president of the Cuicaco, MILWAUKEE & 
St. Paut Railroad, who was in New 
York this week, after having completed 
an inspection trip to the western termini 
of his road, during which he talked with 
business men, farmers, country bankers, 
and men engaged in every kind of industry 
represented in the Northwest. 

“We have more business lined up 
for the St. Paul than we have cars 
to handle,” he said. “But we are man- 
aging to keep freight moving without 
congestion, thanks to the efficiency of 
our operating forces and the fact that 
all of our shop employees are back at 
work,” 

If there is any one man who is 
equipped to discuss the business situa- 
tion and outlook, it is the wide-awake 
and progressive railroad president. 
The banker is inclined to see things 
from his own particular angle. The 
farmer has his peculiar viewpoint, as 
has the merchant and the mining man. 
The railroad president cannot escape 
every factor, even though he might 
wish to close his eyes to some of them; 
that is, if he wants to keep his job. 

H. E. Byram, as I have stated on 
other occasions, is one of the most “up- 
and-coming” railroad executives in the 
country. That is why he was selected 
for one of the toughest railroad prob- 
lems to be found in these United 
States. And he is making good. 

ByrAM is imbued with proverbial 
western optimism, but he does not 
allow his hopefulness to run away with 
his judgment. He happens to have the 
square jaw of the sort of man who 
always insists that, when he admits he 
is optimistic—well, who makes demands 
which are supposed to be levied at all 
times by the natives of Missouri. 

I asked him if he did not believe the 
railroads generally are in a better posi- 
tion today than ever before in their his- 
tory. He shook his head in negation. 

“I would not say that,” he replied. “I 
am willing to admit that they are better 
off than they have been in years. But 


they are not as well off as they were be- 
fore they became surrounded by countless 
restrictions and inhibitions.” 

Mr. Byram asserted that he anticipates, 
particularly for the railroads serving the 
Northwest and Middle West, record- 
breaking traffic in the next six months, 
perhaps over a much longer period. He 
preferred the limitation. 

“All of the fundamentals are present in 
the situation to make it possible to look 
for an era of prosperity,’ he declared. 





'H. E. BYRAM 
President, Chicago, Milwaukee & St. 
Paul Railroad 


“Country bankers with whom I have 
talked say that our expectations regarding 
the improved buying power of the farm- 
ers are likely to prove excessive, because 
prices for farm products are not as favor- 
able as the farmers had counted upon. 
There may be some merit in that view. 
But I believe that the release of the mil- 
lions of dollars which the movement of 
this year’s big crops will make possible 
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cannot fail of bringing prosperity and a 
much better feeling on all sides. 
“IT can conceive of no obstacles ahead 


of us. Labor troubles have been solved 
and there is no prospect of further diffi- 
culties of any importance. 

“The roadway of the St. Paul is in 
good condition. There has been no skimp- 
ing in maintenance. We have a car 
shortage problem, which means that we 
are not in as good shape regarding equip- 
ment as we should be. The same may be 
said of all of the western lines. The 
correction of that situation will take 
3ut we do not expect to be serious- 
ly embarrassed. 

“St. Paul made a very good August 
showing, everything considered. Car load- 
ings currently are running about 15 per 
cent ahead of the same period of last year. 
And our traffic department reports busi- 
ness prospects brighter than they have 
been in years. 


time. 


Lumber Industry Revived 


“The lumber industry has revived and 
is doing well, barring some suffering be- 
cause we cannot supply the trade with 
cars in the quantity needed, or as fast as 
they are needed. The revival, however, 
has been a great help to our company, as 
the industry was in the doldrums for a 
protracted period. 


“Our running 50 per 
cent ahead of last year, and the same 
can be said for other lines. 


ore business is 
Copper ac- 
tivities in Montana have not speeded up 
to any great extent, although business is 
much better in that industry than it was 
last year. 


“In the mercantile business, conditions 
are good, and there has been some revival, 
although progress is being made slowly. 
We expect that it will become accelerat- 
ed later on, when the big crop movement 
has been completed.” 


I asked the St. Paut president about 
the big reclamation project in the valley 
of the Columbia River in Washington. 
That work, still in the first stages, will in- 
volve the expenditure of millions of dol- 
lars. But, once completed, it will open 
up to production thousands of acres of 
arable land. 


“If the money can be raised properly to 


project the work of reclamation,” said Mr. 
ByraM, “it will mean millions, ultimately, 
to the St. Paul, as our lines run through 
the heart of that territory.” 


Montana Oil Activities 


I also inquired regarding activities in 
the Montana oil fields. Mr. Byram 
stated that production and refining in the 
Cat Creek country is progressing favorably 
and that there are splendid possibilities 
there. 

“The area is comparatively small,” he 
went on, “but the previously set limits have 
been extended by the bringing in of new 
wells removed from the original field, so 
that the productive field possibly may be 
substantially increased. Our company 
naturally is splendidly situated strategi- 
cally for obtaining full benefits from the 
Cat Creek activities.” 

I raised the question of the PucGer 
SounpD extension, which cost the St. Paul 
millions of dollars, and 
have voiced criticism of. 


which so many 


Puget Sound Extension 


“The Puget Sound extension has more 
than justified itself,” he answered em- 
phatically. “And the prospect this fall is 
much better than it ever has been. In 
time, I hope, the extension will prove such 
a good producer of profits that those who 
have criticised its construction will regret 
that they questioned the wisdom of it. 
The conception of the extension was a 
piece of far-sighted railroad wisdom. 
Without it, the St. Paul would be in a 
pocket, with little room for hope of ex- 
pansion beyond a certain specified limit. 
With it, the company need set no limits 
upon the possibility of traffic expansion.” 

When Mr. Byram declined to agree 
that the railroads generally faced the fu- 
ture in a better position than ever before, 
quite naturally the question followed as 
to the “why.” 

“No business, and particularly no busi- 
large and as important as the 
transportation business, can hope to at- 


ness as 


tain the maximum of adequacy when it 
is surrounded by restrictions,” he ex- 
plained. “It does no good to cry over 
pilt milk. But have to 


Our rates are fixed, the wages we must. 


we face facts. 








pay are fixed—everything is done for us 
which we should be allowed to do for 
ourselves. We are told that we can earn 
so much on our property investment value, 
but we have no guarantee. 
valuations are tentative. 
subject to change. 


Even the 
Everything jis 


“We have been compelled to take a 10 
per cent reduction in rates. The reduction 
was predicated upon what the Commis- 
sion thought might happen. The coal and 
shopmen’s strikes came. They cost us a 
great deal of money. Nothing has been 
done to provide for those losses. 


No Assurance 


“We have no assurance that rates will 
not again be lowered the moment the fig- 
ures begin to show up on the profit side. 
A provision in the law says we may 
divide net above a stated per centum with 
the Government. But that provision 
means something different than most peo- 
ple seem to think. 


“We are told that the division is for 
the purpose of erecting a fund that can 
be drawn upon in lean years. How 
drawn? By borrowing it from the Gov- 
ernment and paying interest. If we can 
earn it, why should we not be allowed 
to use it without adding to our costs? 


“T am willing to admit that the rail- 
roads are much better than they have been 
in many But I must insist upon 
qualifying my optimism until I am con- 
vinced by actual proof that, once we do 
prove our ability to earn 534 per cent on 
property value, and something to divide 
with the Government, we will not at once 
be ordered to reduce rates.” 


years. 


Of course, the question raised by M: 
ByraM is a debatable one. It is general- 
ly admitted that there is merit on the side 
of protesting railroad executives. But 
this is no place to stage a debate. be- 
sides, it is not “good reporting” to at- 
tempt it. 

The thing to dwell upon is the fact that 
President Byram of St. Paul is anticipat 
ing record-breaking traffic for his com 
pany and for He that 


others. insists 


remains for the statistical showing of ré 
sults to prove whether or not that pros- 
pect signifies the probability of 
auginented profits. 


greatly 
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@ Will MAGMA CoPPER prove to be a second INSPIRATION, as 
a stock market feature? Jn 1915, it touched 69; 

@ The stock, since its listing on the New York Stock Exchange 
early this month, has attracted attention because of evidence | 
that it is finding its way into strong hands; ; 

@ The property is rich, but its real demonstration as a profit- 


maker has yet to be staged. ‘This story seeks to gauge the 
posstbiltties. 


A Awe ee et eee ey ey 
alt 


Magma Copper Company | 
Latest Addition to Mystery Group | 


By HOWARD V. MICHAELSON 


OST recent among the additions for more than two years with a view to plant, increasing the capacity of the con- 
VMI to the family of the New York overcoming the obstacles of cost set up centrator and financing the Magma Ari- 
1 Stock Exchange is MAGMA _ during the war and inflation periods. sona Railroad Company in changing its 
eR and, coincident with its arrival, “Even when it was decided last March gauge from narrow to standard gauge 
come whispers that the stock, before to suspend the production of copper on and improving the grade.” 
s become very much older, may rival account of the low selling price, develop-' 
performance of Inspiration. As apro- ment work in the mine was continued,” 
of actual wealth in the shape of the engineer reported. “This campaign 


See ee ee 


The logical inference, therefore, is that 
the development work so far completed 
has carried the company past the prospect 
ings, it may not compare with the of development work has produced re- stage and has uncovered possibilities for 
r company. MAGMA is a vein proposi- sults more satisfactory than we had reason unprecedented and unexpected production, 

Its known or visible ore reserves to hope for.” 


both adjectives being used for sake of 


large. Development, virtually, is Quite recently, MacMA Copper Com- emphasis of the comparison between the : 
its infancy. The company has made pany floated an issue of convertible bonds company now and even when the stock 
ney in the past and has paid dividends which mature in 1932. The purpose of the was selling for nearly double its current ; 
hstantial amount. issue, according to the application filed market price. 
the company’s real demonstration is with the New York Stock Exchange for The Magma Arizona Railroad, which is 
be staged, according to those who histing, was: controlled by the MacMa Coprer Com- 
familiar with the property and its “To previde funds for general cor- pany, is a narrow gauge proposition, orig- 


sibilities as a producer of profits. porate purposes and for building a smeiter ‘nally constructed to connect the mine 

recall the spirited days of and concentrator with Magma 
1X15 and 1916, when the stock Junction. The projection of 
red from a low price of development work carried out 
to as high as 69. It has during the past two years, hav- 

t touched that pinnacle since. ing resulted in elaborate plans 
nearest approach was the for the increase of production, 

gh price of 59%4 in 1917. In 

19 the high was 52, and, to 
end of 1921, the high price 

ined was 3914. 

Prior to the war, MaGMa 
listed among the so-called 
‘ost producers. The war- 
increases added a_ prob- 
as they did in the case of 

the mines. Ultimately, high 

sts of production, and con- 
ms in the trade, compelled 
management to shut down 
plants. But a copper mine, 
a lead or a silver mine, 


necessitates the increase of 
carrying capacity by the con- 
necting railway. The scale of 
operations thus far has been 
such as to make it .inexpedient 
to increase the gauge of the 
railroad, but the proposed new 
scale makes the improvement 
essential. 

It is reasonable, therefore, 
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to assume that, substantially in- 
creased operations and produc- 
tion can be expected, and, if 
production costs have been 
lowered as is intimated, to a 


merchandising proposition 
he final analysis. Even 
gh it may not be able to 
‘ket its goods at a profit, 
even though its shelves 


more satisfactory basis, MAGMA 
should be facing a period of 
considerable enhanced earning ' 
power. 

On the basis of MAGMA’s 
be gathering some dust, new scale of production, which 
ll has its ore. It can carry 
development - work which 
put it in position to take 
advantage of improve- 


is 600 tons daily, once opera- 
tions are in full swing, the 
annual rate will be 24,000,000 | 
pounds. When the company’s 





t in the trade position. smelter at Superior is enlarged 
n: , WILLIAM BOISE THOMPSON Soil syfite? 

nis report to the board of to accommodate the new scale 

tors of Macma, Engineer This is the man who “made history” with Inspiration and of production, the company ex- 

MB stated that develop- United Verde. His name is now linked with Magma Copper, pects to be able to produce cop- 
, which adds interest to what may prove to be another ne Re ng 1 

work has been under way “surprise.” per at less than 9 cents a pounce 
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before depreciation but after taking credit 
for gold and silver, the latter being esti- 
mated at $1 per pound. 
cost on the new scale, therefore, will be 
such as to entitle the company to listing 


The production 


under the low-cost mines. And it is cer- 
tain that the low-cost producers are going 
to be the real money makers for some 
time to come. There is very little profit in 
14-cent copper for most producers. 
Mother Lode can make money with cop- 
per selling around that figure. But the 
fingers of one hand would take in all 
the companies that can do it. 


Low Cost Production 
Figuring depletion and depreciation, 
MacMa’s cost per pound, on the new 
scale production and _ operating 
probably would come to about 10c in 
round numbers. Allowing for bonds, and 
assuming the sale of 24,000,000 pounds 
annually, with 20-cent copper the com- 
pany could show a profit for its stock of 
around $6 a share. That surely would 
justify considerably higher prices for the 
stock. But the question is, when will the 
price of copper reach 25c a pound, and 
when will demand be such as to enable 
MacmMa to market its capacity production 
as now estimated? 


basis, 


It is agreed by most copper experts 
that an export market must be built up 
before the copper industry in the United 
States can recuperate fully from the ill- 
ness occasioned by the depression that 
closed mines throughout the country and 
still holds production down to a mini- 
mum. Export business cannot be built up 
to anything like satisfactory proportions 
until such time as there is real stability 
in Europe. Italy, now purchasing coal in 
large volume from England, with thou- 
sands of horse-power going to waste in 
undeveloped water-power resources, soon- 
er or later must come in for an active 
period of purchase of copper in connec- 
tion with electrification. At home, the 
ability of the public utilities to finance 
themselves for expansion has created an 
embryonic market of large possibilities 
for copper. The development and expan- 
sion of the uses of electricity, which is 
but in the first stages, will mean ever- 
increasing demand for the red metal. 
The possible electrification of American 
railroads opens up another possibility. 


Outlook for Future 


I may seem to be digressing from the 
main story, but I consider it is important 
to review the situation briefly in order 
that our picture of the possible future for 
MaGMA Copper may be made more clear. 


MacMa has gone ahead with develop- 
ment work for the purposes of expanding 
production capacity. Why? First, in an- 
ticipation of better business by reason of 
lowered costs made possible by greater 
efficiency and a larger scale of produc- 
tion; second, because of the opening up 
of richer values at lower levels than have 
thus far been mined; third, in anticipation 
of gradual advance in the price of the 

(Please turn to Page 443) 
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@ The STANDARD OIL aegis has made MUTUAL OIL one of the 
most interesting of the low-priced group; witness the number 
of shares bought in a day’s session at the Curb Exchange: 


@ Is there something else besides the glamor of a name? 


@ Mr. ATWELL believes that MUTUAL possesses attractive 


“long pull” possibilities. 


Mutual Oil 


But read his story. 


Company-- 


Is Its Price Headed Upward? 


By ROBERT LEWIS ATWELL 


HE spell of the name that folks 
conjure with—that of STANDARD 
Om—has been cast about the name 
of Mutuat Om. And from all sections 
of the country investors who believe in 
the sagacity of the RocKEFELLERS and 
their associates are wondering if MUTUAL 
has a big future. 

I must confess a disposition at once to 
surrender to a certain thrill at the very 
mention of the name of ROCKEFELLER in 
connection with an oil company or any 
other form of enterprise. The aegis of 
the STtanparD O1L aggregation long has 
been looked upon, and with reason, as 
akin to the fabled Midas touch. 


Three or four years ago, Mutua OIL 
was a nonentity in the Rocky Mountain 
oil fields. Few knew anything about it, 
and as few cared anything. Today, how- 
ever, one learns that it is a complete unit. 
It produces and refines oil. It is mentioned 
in company with such tangible, proved 
units as Midwest Refining. Nor is any 
apology offered when speaking of the two 
companies in the same breath. 


Favorable Consideration 


So one wonders if there may not lie 
before Mutua On, this lusty youngster 
so lately issued from adolescence into 
sufficiently recognized maturity to entitle 
it to favorable consideration by such high- 
grade oil experts as the New York spe- 
cialists in STANDARD Or stocks and other 
securities—CarLt H. ProrzHEermer & Com- 
pany, a future which should encourage the 
patient investor to take and hold and 
await developments. 


In the prosaic language of the manuals 
which record the history of the inception 
and capital changes of corporations whose 
securities are listed on the Curb Market, 
Mutua. Ot is described as the legalized 
identity which at one time was known as 
the Elk Basin Consolidated Petroleum 
Corporation. The latter name was the 
corporate description of a concern en- 
gaged in refining and marketing of oil, 
which was absorbed in 1920. Elk Basin 
was organized early in 1920, for the pur- 
pose of consolidating three companies. 

The original Elk Basin Petroleum Com- 
pany was dominated by Midwest Refining, 
and the two companies with which it was 
consolidated also were connected with 
Standard Oil by affiliation or otherwise. 


In 1919, Mutruat Or was a Midwest Re- 
fining subsidiary. 

The ramifications which are recorded 
for 1920 and 1921, in connection with the 
growth which has resulted in the build- 
ing of the present MutuaL Or Company, 
are more or less complex. The details 
would not serve any particular purpose 
It may be entered here that Elk Basin 
Consolidated was busy, prior to the final 
consolidation, acquiring interests in pro- 
ducing companies and generally was en- 
gaged in rounding out its organization, al- 
though the activities were not of any par- 
ticular note among the rank and file of 
investors. It is only within the past few 
months that there has developed a lively 
interest in Mutua, which has been ac- 
centuated by the reports that have been 
current in connection with proposals to 
perfect a huge Rocky Mountain oil field 
merger under the active leadership of the 
MorcGAN financial interests. 


Certainly, Mutuat has attained a posi- 
tion of magnitude and importance in the 
Rocky Mountain fields. And now there 
are unconfirmed reports to the effect that 
expansion plans contemplate the addition 
of leases and properties to the Mutual 
organization which will result in making 
the company even more prominent as an 
all-around oil producer, refiner and dis- 
tributor. 


Capital Increase 


On September 1, 1922, the Mutuat OIL 
Company had an authorized capital of 
3,000,000 shares of a par value of $5 each. 

On September 18, 1922, the stockholders 
of the company, at a special meeting at 
Portland, Maine, ratified an increase in 
the capital stock to 6,000,000 shares, of a 
par value of $5, thereby making the total 
authorized capitalization $30,000,000. 

In calling the stockholders together for 
the purpose of ratifying the increase, the 
president of the company, O. H. Wu- 
LIAMS, stated that “it is not the intention 
to offer or distribute any stock at the pres- 
ent time. Some of this stock will be 
issued to complete the exchange for shares 
of the Boston-Wyoming Oil Co. and the 
Western Oil Fields Corporation, in accord 
ance with resolutions of the Board of 
Directors heretofore adopted.” 


Boston-Wyoming was taken over in May 
of this year on the basis of 11.3 shares 
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the company for one of MurTuvAL. 
\Vestern Oil Fields was taken over on an 
exchange basis of 15.3 shares for one. 
Subsequent to the foregoing absorptions 
early in the year, there were rumors to 
she effect that negotiations were under 
way for the acquisition of qrtain other 
\Vyoming companies. Nothing was off- 
, announced in that connection. 


What Is Outlook? 


But the natural question is—did the ac- 

ition of the two companies above 
mentioned require the doubling of the 
-apitalization? Is a stock dividend likely? 
Does the management contemplate further 
important additions to the company’s cor- 
porate family? 

It is because such questions are being 
turned over by investors, and because 
there is no means of ascertaining definite- 
ly what “is going to happen,” there is ma- 
terial in the lack of information for am- 
munition for speculation. * 

From the financial viewpoint, one en- 
counters difficulties in attempting to plumb 





Mutual Oil Statistics 


Income Statements* 


1920 1921 
Net earnings ...$2,019,732.00 $1,257,689.00 
Per ahere s+. 1.12 55 
Dividends paid.. 825,417.00 733,687.00 
Balance Sheets* 
ASSETS 
Dec. 31 Dec. 31 
1920 1921 

COME occcntchansouss $1,250,540 $786,108 
Govt. securities..... 152,668 152,668 
Receivables ......0- 964,204 947,667 
Inventories 1,929,761 1,483,234 


Stocks in othercos.. 1,315,698 2,068,779 
Leases and contracts 6,696,886 7,131,686 











SORGAS cckcaasaseea $12,331,588 $12,597,708 
LIABILITIES 

Capital stock ...... $9,000,000 $11,381,790 
Notes and accounts 

DAVAO Siw teresa 2,342,231 1,123,528 
Res. for taxes and 

insurance ........ 276,137 22,849 
2 ee ee 713,220 69,541 

SOUND: oo bisese bene $12,331,588 $12,597,708 
Working capital .... $678,805 $2,246,149 

*These statements do not include any 


be nefits arising from the company’s inter- 
est in the Rock River field (operated by 
Ohio Oil Co.) nor in Cat Creek, Mont. 
(operated by Frantz Corp.) 











possibilities. The oil situation, so far as 
crude is concerned, is by no means clear. 
lt would be dangerous to express definite 
pinion as to the outlook, although some 
authorities, because of the depression 
in crude oil prices, are disposed to voice 
somewhat pessimistic opinions. 

The fact should not worry Mutua 
stockholders or those who are interested 
in the stock. Muruat Orr not alone pro- 
iuces but refines as well. And my view 
! commodity prices does not impress me 
unfavorably regarding the prospects for 
petroleum products. Last year’s net earn- 


ine 


ings for MuTuaL were slightly more than 
a million and a quarter, but that total 
Goes not include earnings of the Rock 
Xiver Field or of Frantz Corporation 
(Please turn to Page 448) “me 
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The Status of Pere Marquette 
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Statistical Record of Pere Marquette 


The Preferred Stocks Indicate Large Earning 
Power, the Junior Shares Attractive as Specu- 
lative Long Pull Purchase 


By PHIL MORLEY 


Rail Specialist, Tae Financia, Worip 


the country enjoyed comparatively 

as great prosperity as has been 
their portion. With few exceptions, all of 
the transportation companies were able 
to show good earnings, and were able to 
make handsome distributions to their 
stockholders. 


But there was one exception. What 
we know as the Pere Marquette Rail- 
road was part of the only large system 
which in that highly prosperous period 
became ffinancially involved and was 
thrown into receivership. The denoue- 
ment marked the collapse of an ambitious 
project which had the sponsorship of a 
group of bankers which included F. H. 
Prince of Boston, JoHn F. SHEPLEY of 
St. Louis, NEwMAN Ers and THOMAS 
ForTUNE RYAN. 


Pie 1900 to 1906, the railroads of 


Fall of Great Central 


The bankruptcy of the consolidation of 
roads of which the PERE MARQUETTE and 
the Cincinnati, Hamilton & Dayton 
formed the neucleus, brought to an abrupt 
end the project that contemplated the 
formation of a great system that was to 
have had the corporate title of the Great 
Central System. 

Today, the PERE MARQUETTE occupies a 
place of some prominence in the railroad 
world. It is a well-maintained and well- 
managed property, with a large earning 
power. I would classify it as one of the 
transportation systems which should be 
regarded favorably by investors. 


I am willing to place myself on record 
as believing that there is a possible profit 
in the not distant future, for those who 
are patient, of upwards of at least twenty 
points in the two preferred stocks. Bath 
of these stocks so far this year have 
recorded a splendid earning power. The 
road has been well maintained. It has 
demonstrated an earning power of suffi- 
cient consistency and promise to justify 
the rating of the preferred stocks as in- 
vestments. Not so very long since, they 
were regarded by conservative analysts as 
speculations. They have graduated from 
that class, however, and are gradually 
improving. 

Influencing Factors 

The PerE MARQUETTE, as now constitut- 
ed, was organized in 1917. The war 
period intervened to prevent it from mak- 
ing anything like a real showing as to its 
earning capacity. Then, with the end of 
tremely high operating costs and other 
factors which did not make the difficulties 
any the less pronounced. 

Investors must put this down as one of 
the most important considerations: the 
drastic reorganization which resulted in 
the creation of the present company re- 
duced bonded debt by nearly fifty mil- 
lions of dollars. That meant the reduc- 
tion of fixed interest charges from more 
than 414 million dollars to less than two 
millions. Any novice in the study of 
investments will appreciate what that 
means when one comes to consider the 

(Please turn to Page 451) 
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| IN THE 
Railroad Field 
| 
| 


By 


Warren Lorimer 














XPANSION in business throughout 
K the country is clearly indicated in 

the reports of the railroads of car 
loadings in the five weeks ended Septem- 
ber 2. That was a period in which many 
uncertainties prevailed, and when there 
was some tendency to be apprehensive re- 
garding the probable cumulative effect of 
the two big strikes. It is significant that, 
in the period mentioned, railroad car load- 
ings increased more than 8 per cent over 
the corresponding period of last year. 

The indications are that the tabulated 
results of the fall period will reveal pro- 
gressive conditions, with business generally 
steadily, gaining ground and activity in 
shipments on the up scale. 

Treating the car loadings reports for 
the period under review in a manner cal- 
culated to bring out the various items of 
importance from the general mass of 
statistics, we find that the loadings of all 
commodities, with the exception of coal, 
showed a gain of nearly 18 per cent over 


the corresponding period a year ago. 
The shipments of miscellaneous freight 


showed a gain of about 20 per cent. Load- 
ings of merchandise freight showed a 
gain of nearly 6 per cent over the corre- 
sponding period of last year. 


hrech 
PTIMISM is reflected in public state- 
ments made by western railroad 


presidents who assert that improvement 
generally has been such as to justify con- 
fidence as to the steady improvement in 
earning power of the various companies 
serving the Middle and Northwest. 

President ByraM, of the St. Paul, who 
has just completed a trip of inspection 
over the western lines of his road, states 
that all conditions are favorable to active 
business, and that he is optimistic regard- 
ing the outlook for his company for 1923. 

Mr. Byram, in a Minneapolis interview, 
stated that his company has all of its 
forces back on the job and the company 
is looking forward confidently to bigger 
business. 

I am informed that, in last week’s sell- 
ing of stocks on the New York Stock Ex- 
change, western centers were large buyers, 
indicating a confidence that is inspired by 
the hopefulness of the present prospect. 
The year’s satisfactory crops have brought 
a change from the mental attitude of the 
past year or so, and the West is not slow 


to translate their new sentiment into 
active purchase of securities. 
x * * 
Norfolk & Western to Cut Debt 


Directors of the Norfolk & Western 
have voted to reduce the road’s debt to 
(Please turn to Page 447) 
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Recent Record Favors Frisco 


Receivership for a railroad is considered bearish in the minds of traders in 
the financial district, but in most cases, the rigorous treatment which the 
companies have received during their administration by the officers of the 
courts have served to strengthen them as perhaps no other method could. Th 
St. Louis, San Francisco, when it was thrust into bankruptcy, was in bad 


shape financially and physically. 
effective, it was revitalized. 
has made a 


But when the reorganization plan was made 
In the past two or three years the company 
very satisfactory record for itself and today is one of the most 


promising of the smaller middle western transportation systems. 
. 


ONDITIONS during the past few 
é years have been anything but 

helpful to the railroads. There 
was the period of inordinate costs of op- 
eration, and last year’s acute depression 
in all lines of business. In Frisco terri- 
tory there was the additional inconveni- 
ence of reduced purchasing power. But, 
much to the credit of the road—which 
YoaKUM once looked upon as hopeless 
and therefore attempted to saddle it on 
others—last year the company was able 
to operate without s.sowing a deficit in a 
single month. This year, revenues have 
been running considerably ahead of last 
year, notwithstanding the difficulties at- 
tendant upon the railroad and_ coal 
strikes. 

Last year Frisco earned a balance after 
all deductions and allowances equal to 
$5.50 a share for the common stock. If 
we base our estimate upon the perform- 
ance in the first half of this year and al- 
low for seasonal variations and no more 
for the last half, there should be earned 


in 1922 a balance for the junior shares of 
around $7 a share. 

The natural query is, in view of the in- 
dicated earning power of the common 
shares, what are the speculative possibili- 
ties of the stock. First of all, it is not 
paying any dividend, nor does it seem 
that will be 
authorized for some time to come. But 
it is to be remembered that Frisco some 


probable disbursements 


day will be absorbed by some larger com- 
pany in obedience to the injunction of the 
Transportation Act of 1920. With that in 
the current price of around 30 
would seem to offer attractive opportuni- 
ties for the long pull. 

It is the income 6 per cent bonds of 
the road which seem to be in specially 
attractive position at this time. The pre- 
ferred stock also appears fairly attrac- 
tive. The prior liens are well secured 
and safe. They are in three issues— 
A, B and C. They pay 4, 5 and 6 per 
cent respectively. 


view, 


Prospects for Erie Are Good 


The Erie suffered, relatively, more than most railroads as a result of the 


coal strike. 


It is an important carrier of coal and, for that reason, earn- 


ings in the second and third quarters of this year were poor. Another severe 
strain came because of the suspension of production in coal companies owned 


by Erie. 


So the financial loss was twofold. But, because the strike has been 


settled, and because the value and earning power of the road’s coal holdings 
cannot be judged with any great degree of accuracy, the speculative possi- 


bilities are attractive. 


Traders, it is to be remembered, have a particular 


fondness for mystery—and that makes prices. 


AST year, although railroad execu- 
# tives lament it as a “lean one,” and 

statistics, generally speaking, bear 
them out, was not specially difficult for the 
ErigE, as the road was able to earn its 
dividend requirements for the preferred 
shares, and a small balance for the com- 
mon. That favors the senior shares at 
the outset. 

This year, because of the unfortunate 
coal miners’ strike, Erte’s earnings, for at 
least five months, were disappointing. 
But that is water over the dam. In the 
first quarter, earnings were quite satis- 
factory. And the company’s balance sheet 
for last year revealed a cash position 
which was most fortunate as it placed the 
road in a position to weather any stress 
or storms that might eventuate. 

Erie, in the first seven months of this 
year, reported earnings which, if estimate 
is based upon what may be regarded as 
the seasonal expectations for the remain- 


der of the year, would not justify expecta- 
tion of the earning of the full fixed 
charges for 1922. On that basis of esti- 
mate it might be probable that the com- 
pany would be about $3,000,000 short of 
fixed charges, 

But the earnings of the last four 
months might be a decided surprise. By 
perfectly safe rules of expectation, the 
Erre might do considerably better in the 


closing months of this year than it has for 


a number of years. Therein lie the specu- 
lative possibilities. 

This observation may be made with per- 
fect security: the preferred stocks of the 
ERIE possess an indicated earning power 
ample for adequate protection; earnings 
this year may exceed sanguine expecta- 
tion; coal holdings undoubtedly ' 
much 


worth a great deal of money, how 
is problematical; and even should 
year’s earnings fall back, it would no 


justify present low levels for the stocks. 
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Pacific Gas Plans Ambitious 


There seems to be fairly general admission that the next year or so will 
witness epoch-making developments in the public utility industry, and particu- 
larly in the expansion of the uses of water power. One of the most important 
of the companies which possesses large resources for development is Pacific 
Gas & Electric, and the company is engaged at present in harnessing the Pit 
River in California, the expenditure for the work involving approximately 
$90,000,000. The securities of this company have been growing in investment 
value and are rated among the best of the public utilities. Earnings are 


showing satisfactory increases. 


has increased its sales of electricity 
enormously, and expansion of gas 
les also has been on a huge scale. In 

e twelve months ending June 30, 1922, 

the company showed a surplus after all 
lividends and bond interest amounting to 
$1,331,650, which was an increase of $448,- 
473 over the corresponding period of the 
previous year. 

[he company serves about one-half of 
population of the state of California, 
operates twenty-eight hydro-electric 

wer plants having a capacity of more 

than 300,000 horse power. The expansion 
has come in the past ten years, in step 
ith demand for electricity which has in- 
‘reased fully 100 per cent. 

Pactric Gas & ELectric gained 2,900 

ew customers in June, and, for the six 


| \ seven years Paciric Gas & ELEcTRIC 


’ 


months ended June 30, 1922, the gain in 
customers was 14,062, as against 10,606 in 
the corresponding period of last year. 


In the first six months of this year, 
the company showed indicated earnings 
for the common shares of better than $5, 
which compares with $4.43 a share for the 
corresponding period of last year. 


The project on the Pit River involves 
the erection of seven power: plants with 
a capacity of 600,000 horse power. Econ- 
omy in construction costs is assured by 
reasor of the contour of the river bed, 
the flow of the water being evenly regu- 
ated the year round. 


Paciric GAs may be placed at the head 
of the list which the average investor 
may have under consideration for invest- 
ment purposes. 


Attractive Preferred Stocks 


Preferred stocks may not afford the thrills which junior shares so fre- 
quently provide. There may not be so active a market for them, and price 


appreciation may come more slowly. 


But the security of the senior shares, 


speaking comparatively, frequently affords ample compensation in the way of 
stability, which also is more conducive to general peace of mind. A business 
man, who happens to have idle funds on hand, can afford to put his money 
into a stock like U. S. Steel preferred and lose no sleep about it, confident 
that he can dispose of the stock later on, if need be, without loss, and perhaps 


it a profit. 


TTRACTIVE yields are obtain- 
A able in preferred industrial stocks, 
which should be interesting to the 
investor who desires the greatest degree 
ot safety obtainable from a productive 
security that is as reasonably safe as can 
be expected without the guarantee of a 
mortgage. 

A preferred stock, even though it is not 
rotected by a mortgage which provides 
direct lien upon specified property or 
other form of security, usually has a fairly 
ell-defined claim upon assets which 
laces its owner in the position of a pre- 
‘erred partner in ownership of a business 
| as a participant in division of profits. 
it is a desirable form of investment for 
average business man or the average 
ver of surplus. It generally does not 
joy the same active market as the shares 
nior to it, but its priority of claim and 
mparative safety of dividend makes up 
the lack of market activity. One can 
ego the thrills of frequent fluctuations 
price, and of possibilities of an unex- 
ted and sharp price gain, for the sake 
gaining a degree of safety so often ab- 

t in the case of common stocks. 
There has been a substantial advance 
ently in industrial common stocks. Re- 
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actions this week, averages considered, 
were not such as greatly to strengthen 
technical positions. It is conceivable that 
far more drastic declines in the industrial 
groups may occur before long. 


The most acute form of correction prob- 
ably will occur in the common stocks. 
The holder of preferred shares, in numer- 
ous instances, will be in a far more en- 
viable strategic position than his juniors. 

Some attractive yields are to be ob- 
tained from the following, and if pur- 
chases are made they should be under- 
taken at or near the price levels men- 
tioned. 

AMERICAN LA FRANCE 7 per cent pre- 
ferred, at 101, to yield 6.93 per cent; 

AssocIATED Dry Goops Ist preferred, 
which pays 6 per cent, and at a price of 
83 would yield 7.23 per cent; 

GENERAL Motors 7 per cent debentures, 
at a price of 100, yield 7 per cent; 

NATIONAL ENAMELING & STAMPING 7 
per cent preferred, at a price of 102, yields 
6.86 per cent. 

Burns Bros. preferred, paying 7 per 
cent, at 99 yields .7.07 per cent; 

Rock Is_anp 6 per cent preferred, at 90, 
yields 6.7 per cent. 








IN THE 
Utility Field 


By 
Byron C. Hall 

















ties throughout the country for the 

twelve months ending July 31, 1922, 
almost invariably show marked improve- 
ment over the corresponding period of 
the previous twelve months. In spite of 
difficulties which have been experienced 
by the industry in general in obtaining 
fuel supplies, adequate to their needs, few 
of the public utility enterprises have 
found themselves in a similar position, 


F ie tron reports of public utili- 


and in few instances has it been neces- 
sary to curtail service because of shortage 
of fuel. Now that effort is being made 
to bring about proper distribution of coal 
until such time as mines are able to func- 
tion normally, the priority position of the 
utilities places them in a very strong posi- 
tion. There is no anticipation of any 
serious interruption through the fall and 
winter season. 


Standard Gas & Electric continues to 
show improvement in its operations, elec- 
tric energy output for the week ending 
September 9 being increased 13.2 per cent. 

Columbia Gas & Electric has been 
demonstrating a tendency to halt in its 
upward movement, and it would seem 
that the time is opportune to dispose of 
the stock and transfer the proceeds into 
one of the standard railroad preferred 
stocks, selling around par. 


* * * 


ORTH AMERICAN earned the 

equivalent of $23.03 a share on its 
common stock outstanding for the year 
ending August 31, 1922, after allowing 
for a full year’s dividend on the preferred, 
and before setting aside reserves for de- 
preciation. For the year ending July 21, 
1922, earnings were at the rate of $22.25 
a share after preferred dividends, but 
there was a slightly smaller amount of 
stock outstanding on that date. The sur- 
plus for the year ended with August 31 
applicable to dividends and depreciation 
amounted to $9,338,562, which was an in- 
crease of 55.02 per cent over the balance 
available in the corresponding period of 
last year. North American preferred is 
entitled to consideration as one of the 
most attractive public utility stocks. 

* * * 


Third Avenue Railway earnings con- 
tinue to hold up in conformity with pre- 
dictions in this department. Net income 
for August totaled $25,240, compared with 
a deficit of $23,182 for the same month 
of last year. Operating revenues showed 
a gain of $28,113. For the two months 
ended August 31, net income was $63,281, 


(Please turn to Page 448) 
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Industrials 





Baldwin— 


Anything like substantial reactions in 
Baldwin appear to be favorable oppor- 
tunities for purchase for long pull. To 
all appearances the equipment companies 
are in line for a big 1923 year. Loco- 
motive orders so far totaled 1,623 as com- 
pared with 820 for the entire 1920 year. 
It is believed that orders for locomotives 
in the closing quarter of 1922 will be un- 
usually large, and it is worthy of note 
that an equipment stock, like Baldwin, 
even at a price of 133, is selling consider- 
ably below its book and indicated pros- 
pective value. 


Continental Can— 


The week’s recovery in Continental Can 
was predicated upon resurrection of ru- 
mors to the effect that the directors are 
considering placing the stock on an $8 
dividend basis sooner than enthusiasts 
Should any such action 
occur, or should it be on the tapis, with 
any degree of certainty, then it should be 
cheap around 89. 


have anticipated. 


Electric Storage Battery— 


In the fore part of the week there was 
considerable speculative interest in Elec- 
tric Storage Battery, for which it is in- 
dicated there will be earnings approximat- 
ing $8 a share for the current year. The 
company recapitalized early this year is- 
suing four new for one old, without any 
increase in the cash dividend rate. The 
company is obtaining considerable profit 
from improvement in the automobile in- 
dustry and in the public utility industry. 


General Electric— 


New business to the extent of $10,000,- 
000 was announced this week by General 
Electric, which has secured orders for 
railway electrification from Brazil. Or- 
ders for larger units have been in in- 
creasing volume in the past few months. 
The stocks continue to hold well and jus- 
tify their investment selection. 


Jones Bros. Tea— 


Following resumption of dividends, 
Jones Tea has been rather heavily pur- 
chased. In recommending the dividend 
action, the president of the company 
stated that operations were being con- 
ducted on a normal basis, and that in spite 
of the war-time and post-war conditions, 
each year the company had been able to 
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show earned profits, and with the excep- 
tion of a single year recorded additions 
to surplus after dividends. The company 
is in a strong financial position at the 
present time, and the extension of its 
business and improvement in its earnings 
are justification of the confidence that is 
being expressed in the stock. 


Kresge— 


A new high for the year was attained 
in the fore part of the week by Kresge 
in the course of a movement in which all 
of the merchandising issues partcipated. 
Kresge management is of high calibre 
and earnings have been keeping well up 
to and even above expectations. The fact 
that the stock was able to record such a 
substantial advance on such a compara- 
tively small volume of transactions indi- 
cates a small floating supply and an in- 
inherent strength of the stock, which is 
encouraging. 


Pittsburgh Coal— 


The conservatism of the directors of 
Pittsburgh Coal Company of Pennsyl- 
vania in passing the regular quarterly 
common dividend came as a surprise to 
the Street, although it was known that 
the company’s earnings had been adversely 
affected by the coal. strike and by reason 
of the decline in production last year. 
The company has paid its quarterly divi- 
dend regularly since April, 1919, at the 
rate of $5 a year. The stock was heavily 
sold as a result of the action of the 
directors. The worst is over for this 
company and such drastic reactions appear 
to be rather favorable opportunities in 
view of the possibility for next year’s 
earnings. 


Studebaker— 


The bon mot of gossip in connection 
with Studebaker has been brought out 
from its place of retirement and accounts 
for the foundation strength of the stock 
recently. This rumor has to do with the 
prospect of placing Studebaker on a $10 
dividend basis with an extra disbursement. 
Directors meet on the last day of the com- 
ing month. It is estimated that the com- 
pany’s earnings in the current quarter will 
be about $8.50 a share, which would bring 
the total far the nine months to approxi- 
mately $26.50. Should the directors pay 
the same dividend in October as was paid 
in July, the total distribution will amount 
to $11.50 a share, which amount was 
earned more than twice in the first nine 
months of the year. 


Timken Roller Bearing— 


This week witnessed the appearance on 
the big board of Timken Roller Bearing, 
and from the moment of its listing it was 
quite active around 30, which was the 
price of offering for public subscription. 
The company’s earnings in the current 
quarter it is estimated will be approxi- 
mately $2,500,000 after charges and taxes. 
With the addition of earnings in the pre- 
vious two quarters, the total for the nine 
months would be approximately $2,606,- 
000, which would be equal to $5.50 a 
share on the capital stock outstanding. 
Profits for the entire year it is believed 
will be in the neighborhood of $7 a share 
or twice annual dividend requirements. 
The company’s two plants are operating 
at capacity at the present time. 


U.S. Realty— 


The steadily improved financial and 
earnings position of U. S. Realty is being 
reflected in current prices. The substan- 
tial gain in the fore part of the week 
does not seem to have overdiscounted 
prospects. 





Railroads 





Atchison— 


Mid-week selling of Atchison resulted 
in a fairly substantial decline, and coin- 
cidently there was published in the daily 
press a statement obtained from the presi- 
dent of the company in which he asserted 
there was little likelihood of an increase in 
the dividend rate in the near future. There 
has been considerable purchase of this 
stock in the belief that earnings justified 
an advance in the disbursement of profits 
to stockholders. The statement of the 
road’s president does not alter the situa- 
tion. Atchison is moving almost capacity 
freight, with the peak of the grain move- 
ment still to come. Even though the in- 
vestor may feel inclined to forget the 
possibilities of a dividend increase for the 
time being, there remains the possibility 
that the price soon will begin to reflect 
the large earnings from freight move- 
ment. 


Canadian Pacific— 


Our expectations expressed in this ¢ 
partment a few weeks ago regarding th 
stock of Canadian Pacific were realiz‘ 
in the fore part of the week when un- 
usual strength was displayed in the mat- 
ket for the shares and a substantial ga!” 


The Financial Word 








was recorded. Some day when the cur- 
rent trend of money has reached its cul- 
mination, Canadian Pacific is likely to be 
selling closer to $200 than its current mar- 
ket level. If for no other reason than 
adjustment of the price, to, at, or near 
corresponderfce with the prevailing rates 
for money later on, it should sell much 
higher. 


Lackawanna— 


Delaware, Lackawanna & Western man- 
ages to hold its ground fairly well, even 
in the face of falling off of gross reve- 
nues of $1,826,000 and a net operating 
deficit of $326,000 for August, compared 
with a net operating income of $1,397,- 
000 in the same month of last year. Any 
one who finds in the fact that the stock 
holds up well in the face of that showing 
reason for mystification needs but turn to 
the possibilities in the coal situation from 
which this, company derives extremely 
large benefits. 


Norfolk & Western— 


An outstanding exception in the mid- 
week rail market was Norfolk & Western, 
whose report showed an increase in gross 
revenues for August of slightly more than 
$1,000,000 as compared with the same 
month last year, and an increase in net 
of $295,000. The company has announced 
that it will call for redemption on Janu- 
ary 15 next its entire issue of 6 per cent 
equipment trust which totals $5,967,000 
and which will be paid from cash without 
new financing. The company by means of 
reductions of bonded debt by next Janu- 
ary will have reduced fixed interest bear- 
ing obligations of more than $9,000,000 
without any additional financing. The ap- 
parent strength, financially, of Norfolk & 
Western justifies preferential considera- 
tion of its securities. 


Rock Island— 


Pool activities are believed to be 
largely responsible for the decline which 
occurred in Rock Island common toward 
the close of last week and at the outset 
this week. It would seem that the stock 
is a purchase on such drastic reaction. 
It is believed that the company this year, 
without allowing for any extra seasonal 
variation, in the concluding months should 
earn its preferred dividend requirements, 
with a small balance for the common. 
However, there is the possibility of a 
much better showing than that. It is to 
be remembered that this stock has an 
equity in the property equal to $113 a 
share, and that under the new ruling re- 
garding earnings on property value it 
sh uld show an indicated earning power 
1 39 a share. 

‘leaviness in the Rock Island issues 
around mid-week did not appear to have 

special significance, inasmuch as rail 

| ks generally were being sold because 
i the generally unfavorable August earn- 
I A Rock Island traffic official as- 
ts that general business conditions with 
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his company are decidedly favorable and 
that September will prove to be a much 
better month than August. Indications 
are that there is an increase in building in 
Rock Island territory and an inclination 
on the part of the communities served by 
the road to spend money. The gain in 
loadings which was reported for August 
would have been a great deal larger had 
cars been available. 


Union Pacific— 


Gross earnings of the Union Pacific in 
August showed a decline of $2,414,000. 
However, operating expenses were re- 
duced some $536,000. There was a de- 
cline in net operating revenues from $6,- 
378,000 in August of last year to $4,500,- 
000 in August of this year. This was due 
almost entirely to the loss in gross reve- 
nues. It was to have been expected that 
August would not make a favorable show- 
ing, and it would be well for the investor 
to turn attention away from the earnings 
of last month to the fact that the stock 
is selling at only 148, at which price it 
yields slightly better than 6 per cent, and 
for the long pull as the prospect of sell- 
ing as high as 175 without having fully 
reflected the trend of money. 





Oils 





Mexican Pete— 


Fluctuations in Mexican Petroleum 
have been a direct result of fears on the 
part of traders that proposed legislation 
in the State of Vera Cruz might cause 
certain tax obligations which would be 
unfavorable to the company. The stock, 
however, evidenced ability to recover 
sharply. The situation in regard to this 
stock is so mixed that it would require 
most careful watching on the part of 
traders. 


Sinclair Oil— 

Fairly good buying of Sinclair Oil has 
been noted in the past week, although the 
advance was very small compared with 
the movement in the Standard Oil group. 
The company’s cash position, it is antici- 
pated, will be strengthened considerably 
by conversion of the 7% per cent gold 
notes into stock. 


Standard Oil of California— 


Following a strong run up in the price 
of Standard Oil of California after mid- 
week selling, orders came into the market 
in large volume, but these were princi- 
pally from those who believed that they 
had sufficient profit in the previous ad- 
vance. There continues to be in the 
Standard Oil group a large amount of 
buying, and ready absorption of stock 
when it is offered on the part of im- 
portant market operators. 


Standard of New Jersey— 


A strong demonstration has been staged 


recently in the Standard Oil, doubtlessly 
reflecting prospects of recapitalization. 
Standard of New Jersey began this week 
under the auspicious circumstances bet- 
tering the previous high for the year. 
Traders are looking forward to generous 
distribution through capitalization of sur- 
plus. 


Around mid-week it was rumored that 
a 50 per cent stock dividend might be de- 
clared at an early date for this company, 
and the shares split up on a $25 par basis. 
No official confirmation could be obtained, 
and it was noted that extreme reticence 
was observed in the officers of the com- 
pany. 





‘Steels 





American Steel Foundries— 


Although there has not been any sub- 
stantial advance in the price of American 
Steel Foundries, the stock holds strongly, 
and should be due in the near future for 
considerable activity on the strength of the 
improvement of its position. Griffin 
Wheel, a subsidiary, recently declared a 
50 per cent cash dividend. This is taken 
to indicate that American Steel’s earn- 
ings are running well above estimates 
earlier in the year. The latter company’s 
share in the Griffin Wheel dividend amount 
to about $4,000,000, and the company in 
the first half of this year more than 
earned its own dividend. 


Gulf States Steel— 


Pool operations primarily account for 
the activity in Gulf States Steel, which 
advanced the stock in the fore part of the 
week to a new high for the current move- 
ment. Operations by the: pool are facili- 
tated by the small amount of stock out- 
standing. It is interesting to note that 
insiders appear to be generally unwilling 
to respond to bids for their holdings. 


Republic Steel— 


Forecast of modifications in the Re- 
public-Midvale-Inland Steel merger was 
the prime reason for heavy mid-week 
selling of Republic Steel, and also the 
other units of the merger. Even when a 
semi-official announcement denied reports 
that the merger had been abandoned, or 
would not be abandoned, selling of the 
stocks continued. The situation here is 
more or less involved and until it is clear, 
the stocks concerned are apt to be reac- 
tionary. 


Wickwire-Spencer— 


There is a growing feeling of confidence 
in Wickwire-Spencer Steel as a result of 
current earnings, which are said to be at 
the rate of close to $2 a share. The stock 
is selling upwards of nine points below 
the high price for the year, at which level 
its technical position appears to be favor- 
able. 
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| Notes by | 
| The Saunterer | 
! 


In Wall Street 














who have been in the Street 


EN 
for and have managed at 


all times to keep their 


years 


heads 


above the swirl of rumors, the waves of 
gossip and innuendo, and the conflicting 


air currents of sentiment, are few and far 
between. 

This week, I had occasion to drop into 
five different financial houses. I refer to 
big banking concerns; not of the ordinary 
brokerage house customers’ room. And 
in each one of them, about the first query 
that was put to me, as a SAUNTERER, was: 

“Have you heard anything more about 
So-and-So? I am told he is going to be 
politely crowded out.” 

One choice piece of gossip which was 
mentioned in at least three places where 
one would think that the topics of con- 
versation would run along different lines 
mentioned the name of a high official of 
a certain bank on Broadway. The sug- 
gestion was that matters are shaping in 
such a way as to make 
nation quite probable. 


his early resig- 

It was hinted that the resignation would 
be a mere matter of form, 
official’s face. 

I remember an inquest once held fol- 
lowing the suicide of a woman in a large 
western city. The verdict of the coroner 
was “Killed by Gossip.” 

A little more than two years ago, cer- 
tain’ financial publications began hinting 
at family troubles within the charmed 
circle of a powerful financial institution. 
Indirectly the head of the bank was made 
the butt of the gossip. He since has been 
“promoted” out of the active direction of 
that bank’s affairs. Gossip, as much as 
anything else, was responsible for it. 
Malicious gossip. 


to save the 


Ste 

VEN the supposedly sophisticated in 

Wall Street frequently their 
sense of proportion, or of perspective, or 
whatever you may wish to call it. Two 
weeks or so ago, the stock of one of the 
big coalers had a ten point rise with only 
600 shares traded in. 
knows that, 


lose 


The veriest novice 
when a stock is advanced so 
sharply on such a small volume of trans- 
action, there is only one real explanation 
—the floating supply is small, and holders 
disin« ined to part with it. 

Th particular specialist on the floor 
for that stock, the following day, sold a 
hundred shares on his cuff. Then he tried 
to get it. He did not succeed. I will not 
go into the details, but will be content 
with He marked up his 
bid and asked three times, and each time 

(Please turn to Page 445) 
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N outstanding feature in the mar- 
A ket for foreign bonds of late has 
been the gradual withdrawal from 
this market of foreign obligations which 
are finding their way back to the places 
of their origin. In some instances, the 
withdrawals have been at the instance of 
issuing governments. But in most cases, 
private investors in the different coun- 
tries of origin have been purchasers, 
through New York bankers. 
The private investment. purchase for 
foreign account has been most noticeable 


in recent issues. An example is the 
“guilder issue” of Amsterdam. It is esti- 
mated by bankers in New York that 


Amsterdam purchasers have taken fully a 
million dollars’ worth of the Series B 
guilder bonds within recent weeks. 

A commentator this week drew atten- 
tion to the similarity in the present situa- 
tion to the New York 


time when the 


market underwrote $208,000,000 of British 
bonds during the Boer War and, a year 
after the issue was sold here, scarcely 


any of the bonds were left in this market, 
having been withdrawn largely by private 
investors in England. 
« * 
HE 
ditions prevailing in the majority of 
European nations, although some, notably 
Germany, evidence retrogressive tenden- 
Many signs of prosperity are to be 
observed in France, although the situation 
is given appearance of tenseness be- 
cause of the unsettled conditions in Greece 
and Turkey. In 


word “static” best describes con- 
cies. 
an 


Belgium there are many 


evidences of coming prosperity. 
trial activity is quite marked. 

A feature of European commercial or 
trade conditions is the flat denial that 
has been made by actual events to the 
post-war bugaboo that Germany, because 
of the position of her exchange and her 
low production costs, would flood other 
countries and the markets of the world 
with her goods. England is now com- 
peting with German industry in German 
markets. English and French woolens are 
making their appearance in markets which 
it was feared Germany would command. 
And in the United States, the flurry in 
the early part of the year, when reports 
of dumping of German goods were rife, 
has subsided. 

In short, the threat of German dumping 
has proved to have been the work 
over-wrought imaginations. 

Export trade, so far as this country 
concerned, is not in a favorable position 
so far as Europe is concerned. It is un- 
likely that it will be until such time as 


greater stability is apparent abroad. 
of * * 


Indus- 


NTEREST attaches to discussions by 
I important individuals of the question 
of disposition of the Allied Debts to the 
United States. One.of the frankest ex- 
positions recently was that made by Rep- 
resentative THroporeE E. Burton at an 
American Chamber of Commerce luncheon 
in London on Tuesday of this week. 

Representative Burton is a member 
the Atirep Desr Commission of 

(Please 438) 


turn to Page 











Trouble at the Crossing Stones 
It may be bad for him, but it doesn’t make it better for anybody else. 


—Reynolds’s Newspaper, London. 
The Financial Wor!d 








Our Most Dependable Debtor 


Because of the political uncertainties throughout Europe, and because most of 
the conservative investment analysts insist upon reservations when asked to express 
opinions upon foreign securities, the task of rating any obligations of other nations 
is a delicate one. In attempting to classify specific securities of foreign countries, 
one cannot get very far, as political considerations intrude and make a clear statis- 


tical analysis next to impossible. 


But, in response to inquiry as to the most de- 


pendable debtor nation, we can without hesitancy place Canada at the head of the list. 
In the Dominion political intrusions are missing, and the general economic position 
of the country can be subjected to examination and conclusions drawn with very 
little reservation or qualification. In view of the pending 
ticle should be of special interest THE Epirors 


ITHIN a very short time, the 
W vous or CaNapDA will be 

offering to American investors 
the privilege of participating in some im- 
portant new financing. At a time when 
the credit of foreign countries, with few 
exceptions, is a subject upon which few 
commentators care to put themselves on 
record without important reservations 
which tend to vitiate the value of those 
opinions to investors, it becomes essential 
to rate, in their order of preference, the 
lifferent nations which, as a result of the 
extraordinary conditions of the past 
seven years, are debtors to the United 
States which divides the honors with 
Great Britain as creditor to the werld. 


would place Canapa first, with 
Great Britain second, and France third. 
Previous to the war, the United States 
was heavily in debt to other countries, 
there was, comparatively speaking, 
little interest on the part of American 
investors, in the securities of foreign 
untries. But the change which fol- 
lowed the outbreak of the European con- 
flict, leaving aside the wreck and ruin 
which it brought in its wake, was 
fortuitous so far as America is con- 
cerned. It gave to her a dominant place 
the field of international finance and 
de. In some cases, the result has been 
unfortunate, because of the economic 
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chaos and political unsettlement which 
came, following the armistice. 

One might name a dozen nations 
whose currency and obligations must be 
rated as highly speculative, with the 
future obscure. England has evidenced 
her historic ability to recuperate, and 
staunchly has guarded her position and 
prestige. But she had been compelled to 
yield ground, and her position has been 
weakened if for no other reason than 
the uncertainty that prevails around her. 

The only country which is in the debt 
of the American people that measures up 
to the standard which a banker would 
require of a private corporation is the 
DoMINION OF CANADA, 

Limitless Possibilities 

CANADA today is where the United 
States was a half century ago. The pos- 
sibilities, from the investment standpoint, 
therefore are immense. Her possibilities 
for development are without limit. Her 
government is stable, her financial posi- 
tion sound, and her people industrious and 
capable. 

Viewing CANADA as a Statistical ex- 
hibit, one weakness can be found which 
may prove something of a drawback in 
the immediate future. That is, in the 
present writer’s opinion, the fact that 
the government owns and operates an ex- 
tensive mileage of railway which for 
years to come will not be profitable. 


developments, this ar- 


Thus far, the experiment in government 
ownership has proved a failure. There 
is no promise, either, that it ever will be 
anything else. 


The cost to the taxpayers of CANADA 
has been enormous, and there is no prom- 
ise that the burden can be lifted, so long 
as the government continues to undertake 
what even private enterprise would have 
found difficulty in making a success. 


I would describe the venture in govern- 
ment railroad ownership in CANADA as 
the one weak spot, or the one dark area 
on the country’s investment map. 

From the industrial standpoint, the 
Dominion has  potentiatilities that are 
simply staggering to the imagination. 

CANADA owes the United States fifteen 
hundred million dollars. 


It is important, therefore, to know 
whether or not the resources of the coun- 
try are such as to enable the Dominion 
to meet its obligations. It also is vital 
to know if the character of the people 
and of the political institutions are such 
as to justify confidence in the moral cour- 
age and reliability of the debtor country. 

Both questions can be answered un- 
qualifiedly in the affirmative, 

A resumé of some facts will serve to 
familiarize the reader with the potenti- 
alities of the Dominion, and will pro- 
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By THE OBSERVER 


Whenever the stock market breaks 
it invariably has the tendency to 
arouse the query in the investor’s 
mind “is the bull movement over?” 
Quite frequently, with the inexpe- 
rienced person, a decline in security prices results in 
financial loss of a needless nature, when he is led to sell 
his securities in the belief that the market has turned, 
only to discover afterwards that the decline was tem- 
porary and meaningless, as such movements often are 
in an active security period. 


Market 
Reactions 


For that reason, in dealing with market movements, 
the causes should be analyzed, not merely the symp- 
toms, since no major movement in security prices is de- 
terminable from the daily fluctuations. Such gyrations 
are comparable to the surface waves on a large body 
of water, which result from weather conditions and 
do not originate from the currents or the tides. 

It is noticeable that, in bear markets, there are days, 
and sometimes weeks, when stock prices recover, due 
entirely to the covering operations of the bears, who 
are eager to turn their paper profits into cash. This 
process is reversed in bull markets when stock pur- 
chased for lower prices are in turn sold to garner in 
gains. 

These operations can be called the eddies of the 
stock market, and they in nowise deflect the course 
of a major movement in securities. That can only 
be done by more deep seated fundamental causes. 

As we are entering into another constructive period 
in trade it hardly seems logical to assume that the tide 
in security prices has swung about. It hardly seems 
that this time has yet been reached. 

When money becomes scarce, business conditions 
poor, collections bad, and it becomes difficult for se- 
curity prices to advance, then the market will raise its 
semaphore as a warning to the observant student of 
economy that the major bull movement has reached a 
stalemate and there is danger ahead. 

When these signs make their appearance then the 
time will have arrived for caution. 


It has become a popular fashion 


No for corporations to turn their stock 
Par into shares of no par value. One 
Value reason for doing this is that it as- 


sures greater stability to their 

securities since, in the public mind, a decline in price 

of a no-par stock does not seem so large as where com- 

parisons can be made of stocks of a stated par 
value. 

Should a decline of ten points occur in a stock with 

a par value of $100 the quotation in a newspaper 

would read $90. But let it occur in a security without 

a par value and, were it selling around ten dollars, 


then it would show a decline to only $9, and would 
not tend to cause as much apprehension in the minds 
of stockholders. 

Another psychological advantage in no-par-value 
stock is that it enables a larger issue of stock capital 
than under the old system of placing a par value on 
the shares. 

This can be well illustrated by the impression 
1,000,000 shares of no-par value create, contrasted 
with the same number of shares with a par value of 
$100. In the latter case, the public would assume the 
company’s capital amounted to $100,000,000, whereas, 
in the instance of the no-par-value c2pital of 1,000,000 
shares, the capital is whatever the stock market chooses 
to place upon it. 

Probably another and more weighty reason for the 
present vogue of no-par-value stock lies in the fact 


that it is much more readily distributed among in- 
vestors. 


Some of the animadversions with 


Ford which Henry Forp belabors Wall 
for Street are amusing They must be, 
Ford even to him. As the monarch of 


the “flivver” world he must indulge 
in many a quiet laugh over the rumpus his thunder- 
ings against the money centers arouse in the editorial 
sanctums of our newspapers. 

Among the sober thinking people the irrepressible 
HENRY causes no excitement; rather, a feeling that his 
head has been turned by his wealth, for, behind his 
senseless accusations, they see his motive and his crav- 
ing for publicity. 

Only the newspapers appear to be blind and rush to 
give him space on their front pages whenever his pub- 
licity bureau thinks the occasion warrants it. They are 
making “too much ado about nothing.” 

Whatever Henry Forp says of Wall Street is no 
more than a hundred demagogues have said before 
him. Yet the Street keeps straight on its course of 
performing its vital function for the maintenance of 
our industrial and economic life, in gathering capital 
and distributing it where it is most useful. 

In every family there are some members who have 
the fault of arousing criticism and, the larger the fam- 
ily, the more there are of them. Wall Street is a large 
community so that in this particular respect it is no ex- 
ception. But it would be folly to accuse and slander 
it because of the errant members of its flock. Like 
all crooks, these backsliders come to their final judg- 
ment. 

Henry Forp himself has had to contend with sim- 
ilar human frailty in his own business, yet he would 
hardly brand it as crooked or a menace for that reason. 
Evidently this fact bears no importance to him. All 








he seems concerned about is in what way he can use 
\Vall Street to secure him columns of free publicity in 
the newspapers, for it represents so much additional 
advertising procured without cost. 

For after all Forp is for Forp first and all the time. 
No man of prominence in recent years has lead the 
press around by the nose to do his bidding so much 
as he has. 


As in the case of copper, new uses 
Broader for oil are broadening the demand 
Demand for it. The copper shingle is an 
for Oil example of what can be done in 
new lines for a commodity. Since 
this new building article has been placed on the mar- 
ket it is said it has been most favorably received and 
an increasing volume of business is being done in it. 
The recent coal strike is likely to introduce for oil 
a new field in the form of the oil furnace for the house- 
holder. The cost of installation of such furnaces is 
nominal, and the innovation will cut deeply into the 
cost of heating houses and, hence, if oil furnaces be- 
come the vogue, a new customer will be found for oil, 
whose aggregate purchases will almost rival that of 
oil’s other large customer, the motor industry. 


With the “common people” the av- 


Making erage banker is not popular. For 
Banks some reason he is regarded as a 
Human 


person living within a shell, in con- 
stant dread of some one scheming 
to take advantage of him. 

How this impression ever grew upon the public is 
somewhat of a mystery for, under his skin, the banker 

as much a warm-hearted human being as Judy 
O’Grady was as much a lady as the colonel’s wife. 

The impression that the banker is cold-hearted 
may have been the result of the growth of our 
banks, which has done away with the “personality” 
in the banking business so familiar to the older 
generation. : 

In the days of our fathers it was the custom to call 
the bankers by their first names, and, as they knew 
their depositors personally and all about their moral 
standing, and business capabilities, there was an inti- 
mate relationship between the banks and their cus- 
tomers. This touch of personality was lost in the 
shuffle when the banks became a galaxy of different 
departments which modern conditions have made fiec- 
essary for the conduct of their business. 

This spirit of coldness and aloofness has been helped 


along considerably by the dignified and austere adver- 


+ 


using of most of the banks, because that type of pub- 
licity was considered conservative. 

But we are getting back into touch with the warm- 
hearted business spirit of the past in banking. There 
is a good sign of it in the advertising done by one of 
the prominent New York banks, the AMERICAN Ex- 
CHANGE NATIONAL. It seems to have struck the proper 
keynote. It has the human touch. 

This publicity is informative, it tells the part the 
banks have had in the upbuilding of the country’s prin- 
cipal industries. It is educational, in the sense that it 


points out the importance of these institutions to the 
people and to our business life. Each one of the ad- 
vertisements of the bank is a business sermon in itself 
and makes the reader feel as if he were sitting at the 
desk of a banker and listening to him tell how much 
he is prepared to assist a business or a business man 
in solving his banking problems, provided he is en- 


titled to such accommodations. 
That kind of publicity carries a warm-hearted hu- 


man touch. It seems to say, “come and see us, there 
are no uniformed flunkies at the door to shoo you off ; 
we are in business to help you if we can do so con- 
sistently, with good and sound banking.” 

The advertising of the AMERICAN EXCHANGE Na- 
TIONAL bank is about as clever and informative re- 
garding banking as any we have read for some time. 
It is the creative effort of MERCER P. MosELEy, one of 
the vice-presidents, a former newspaper man who 
seems to have struck the lost chord in banking pub- 
licity. 

A true friend is one who dares to 
Warning tell another his faults, not one who 
from will agree with everything that is 
Germany said and done, simply to maintain 
pleasant associations. Such friends 

are rare. 

Such a type of friend is Professor HANs CorNELIUus, 
of the University of Frankfort, with the exception 
that his friendship is not individual in its scope, but 
embraces his own people. 

To them the professor is a true friend for he is 
frank enough to lay bare before them their economic 
faults. This he did in a very interesting article which 
recently appeared in THE FrnanctaL Wortp. He 
minced no words in telling the German people that 
there can be no salvation for them or their country 
until they set to work first to put their own house in 
order. 

He is right in his advice and everyone knows it, ex- 
cept the German people. Much of the same sort of a 
frank friend was MAXIMILIAN HarpeEN, the Rousseau 
of Germany, for he had the courage to tell his country- 
men that their “man-on-horseback” was leading them 
to their ruin. To speak out thus daringly when the war 
was in progress and when the mind of the populace 
was inflamed was a rare display of courage. It is a 
trait not lacking in a true friend when the circum- 
stances demand it. 

HarbEN no longer is traduced or reviled but is glo- 
rified now by the Germans as their truest friend, for 
he told them the truth. 

The spirit of HarpDEN actuates Professor CoRNELIUS 
when he calls upon his Germany to stop her printing 
presses turning out worthless paper currency by the 
billion, urges her to balance her budget, and suggests 
to her to economize and seek strategic alliances if she 
expects to convince her international creditors she can 
recover her economic equilibrium with their financial 
assistance. 

Here is genuine and constructive advice. Until Ger- 
many can conform to it she cannot plead for a loan 
to the outside world, for she is floundering in economic 
chaos. 
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The Status of Steel Shares 


Undoubtedly the status of the steel industry, and therefore of the stocks 
of the steel companies, with some few possible exceptions, has improved 


greatly over what it was earlier in the year. 


According to some authorities 


the outlook is somewhat obscured, although we are not prepared unreservedly 


to subscribe to that opinion. 


Of course steel is a basic need, and the indus- 


try so essential to general development that if we are to assume that a period 
of prosperity lies just ahead, good stcel stocks slowly should work into a 
much higher and stronger position in every respect. 


the iron and steel industry are work- 

ing toward prosperity, and that the 
trend will not be in the opposite direc- 
tion for some time to come. While it 
may be said that there are other indus- 
tries in which the present situation is 
much more satisfactory, and where the 
outlook is much more clear, at the same 
time some attention can be given to steel 
stocks with a resultant profit. 


I: can be assumed, with safety, that 


Unitep States STEEL common natu- 
rally is to be regarded as the premier of 
its group. The income yield is small, but 
it is certain, and that counts. There also 
is the possibility that the directors some 
day in the not distant future may see fit 
to apportion to their stockholders some 
of the huge surplus of undivided profits 
that have been accumulated. That in it- 
self is incentive enough for buying and 
tucking the stock away for safe keeping. 
_BetHienem B is a stock whose in- 
trinsic investment merit is not to be de- 
nied, although it perhaps is not a stock 
about which to become enthusiastic for 
the short swing. 


entitled to 
shares. 


CRUCIBLE is third place 
among the steel Unfortunately 
the company made use extensively of that 
dubious blessing, the stock dividend, to 
decrease its surplus and get rid of some 
of the vast accumulation of profits during 
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the war period. The cash dividends that ° 


were paid subsequent to the doubling of 
stock capitalization were a severe drain 
upon the company’s liquid assets, 

However, the management is about to 
be strengthened as to cash by the sale of 
common stock, which will serve to place 
the company in a strong position. It is 
believed that the company has a big 
future, as the use of electric steel is 
growing steadily and CrucIBLe is elabo- 
rately prepared for the increasing de- 
mand. 
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Foreign Review 
(Concluded from Page 434) 
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United States and his utterances, although 
they may be strictly personal in character, 
and not official, cannot be passed without 
comment. 


| 


LL 


There is a wide divergence of opinion 
as to what should be done about the debts. 
American bankers, for the most part, are 
inclined to favor postponing payment as 
long as possible, knowing that payment 
can be made only in goods, and that Eu- 
rope is not yet ready to do that. They 
also feel that the new tariff makes the 
problem of payment more difficult still. 


The gist of Representative Burton’s 
remarks was that Europe should pay up 
and clean house. It is interesting to 
know that some of those who listened to 
him were high officials in the British Gov- 
ernment. 


Detailing the reasons why, in his opin- 
ion, America desired Europe to pay her 
debts, Mr. Burton said: 

“There is a feeling that international 
credits, especially the debts of nations, 
have a certain degree of sanction—I might 
say sacredness. No one tan exaggerate 
the importance of credit in the modern 
financial and industrial world. It puts the 
resources of those who do not engage 
in enterprise in the possession of all for 
quickened activity and wholesome prog- 
ress. Credit bridges the chasm between 
unpromising beginnings and the develop- 
ment of helpful enterprise. In brief, it 
makes the hope of today the realization 
of tomorrow. 

“Cancellation or repudiation of debts 
would create not merely confusion and 
distrust in the financial world; it would 
seriously impair development. The result 
would rest with special weight upon such 
a country as Great Britain, where for cen- 





turies English currency and English obli- 
gations have been the very synonyms of 
stability and assured payment. 


“In the case of cancellation, what as- 
surance is there that the resources which 
otherwise would be applied upon payments 
of debt would not be used for the ex- 
pansion of military and naval establish- 
ments, thus creating an ever-present threat 
of conflict and destruction? I cannot too 
strongly emphasize the fact that the only 
effective means for meeting these debts 
and for healing the economic wounds of 
the nations must depend on progress of 
disarmament and the maintenance of 


peace.” 
* * * 


Chinese ‘Loan 


The Chinese Cabinet has authorized a 
$10,000,000 government bond issue. 

The issue goes to the Chinese bankers 
of Pekin for absorption in the face of the 
strenuous opposition of Cantonese parlia- 
mentarians, who declare the authorization 
unconstitutional. 


“Premier Wang Chung-Hui said to the 
Associated Press that at best the loan 
can be considered only a means of giving 
the harassed Government a breathing 
spell. 

With funds to meet immediate pressing 
demands, every effort will be made to 
bring about a: comprehensive adjustment 
of the country’s finances, it was declared. 


The proposed bond issue, which will 
net the Government a little more than 
$8,000,000, is being taken up by the bank- 
ers with the understanding that the pro- 
ceeds shall be devoted to administrative 
purposes and the payment of police and 


troops. 
* * kK 


Oil Law Non-Retroactive 


President Obregon has signed a decree 
declaring Article 27 of the Mexican Con- 
stitution to be non-retroactive. 


This article provides that the Mexican 
Government retains ownership of the sub- 
soil on all property, giving it mineral and 
oil property rights. 


* * * 


Conditions In Chile Improving 


The surprisingly rapid improvement 
in economic conditions in Chile which 
has been the outstanding feature of re- 
ports from that country during July and 
August was less marked in September 

Less activity has been manifested in 
the nitrate market, although increased 
exports, principally of that commod't) 
yielded the government approximately 
1,000,000 gold pesos over the prt ious 
month in export duties. Nitrate to t 
amount of 166,000 metric tons was ¢X 
ported during August, and exports 10f 
both July and August have exceeded 
production by a hundred thousand tons. 
The stock on the coast at the end 0! 
August is reported at 1,530,000 tons, and 
sales since July 1, at nearly 900,000 tons 
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Demand Continues to Absorb Issues 


HE market for municipals con- 
1 tinues to show increased demands, 
augmented by the insufficient sup- 
Not that the supply is by any 
limited. It is small only in the 
of meeting the demand of this ab- 
ng market. Of new issues there are 
Sach day sees the issue of new 
ings running into the millions taken 
before notice is printed in the 
ily press. Typical of a day’s offerings 
to be found in last Monday’s list. 
The following issues were offered to the 
esting public: $765,000 South Van- 
iver, British Columbia; $375,000 City of 
\sheville, North Carolina; $600,000 State 
Maine; $300,000 City of Manchester, 
Hampshire; $630,000 City of 
maha, Nebraska; $500,000 Charleston 
County, South Carolina; $90,000 Daniels 
County, Montana. 


The advent of financing the Federal 
Banks has added another branch 

the many fields coming under govern- 
ment financing methods. Early in the 
ek the $75,000,000 issue of 4% per 
bonds were issued at 101% and in- 
to yield over 4.30 per cent. The 
met with a ready reception and 
‘ere well taken. Joint Stock Land Bank 
ls, which enjoy total exemption from 
ncome taxes, are attracting great inter- 
est from the investor of large means. 
The 4.30 per cent yield returned by these 
nds at present prices compares so favor- 
ably with 3.80 to 4.25 per cent obtainable 
irom municipals that they are becoming 
lore popular at advancing prices as in- 
vestors become familiar with their advan- 


ages, 


eile 


German Situation 


in contrast to our own present situation 
comes news from Germany of difficulties 
nfronting municipalities in raising need- 
funds. It was announced that the 
Giro Centrals have dealt a fresh blow to 
he financing of municipal expenditures 
i refusing to forward any further ad- 
vances for this purpose. The Giro Cen- 
trals are public banks of local constituency 
iounded first in 1914 by the municipali- 
ues themselves with the aim of financing 
municipal war relief work. The working 
| of the Giro Centrals consists most- 

' savings bank deposits. In the atti- 
now taken, the Giro Centrals declare 
resources to be wholly insufficient 

et the vast demands. for credit which 
‘from the municipalities. They open- 
ya ‘ribe the bad financial position of 
ese municipalities to the fact that former 
ion powers of the cities have now 
abrogated to the German Republic; 
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also to the fact that numerous new and 
unprofitable functions have been laid on 
the municipalities. The position of the 
Centrals can be readily realized when con- 
ditions are such as to force the private 
banks to prohibit the payment of interest 
on accounts that run less than 5,000 
marks, 


The killing of the federal bonus bill 
has opened the way for further considera- 
tion of State bonus payments. Many 
States will have this question before the 
voters on the coming election day and, 
where the question carries a local color, 
the opinion in other States has almost in- 
variably been in favor of payment. The 
extent of the financing that will be neces- 
sitated by the passing of these measures 
will be large, as such States as Kansas 
must prepare to raise $25,000,000 to meet 
payment. Montana’s authorization will 
amount to $4,500,000. 


New Government Issue 


The expected new issue of Govern- 
ment refunding bonds has reached a 
stage when it no longer is whispered 
from ear to ear in the banking commu- 
nity, but now is openly discussed, espe- 
cially as to its size and the interest rate. 
It appears reasonably certain, according 
to bankers, that the issue will be for- 
mally announced by the Treasury De- 
partment Monday morning. This is 
only a “financial district rumor.” There 
has: been no official announcement about 
it. There were two definite reports. One 
was that the issue will be $1,000,000,000 
of 4 per cent, the other that it will be 
$500,000,000 at 4% per cent. Recent 
weakness in Liberty Bond issues was 
taken to indicate, by the banking frater- 
nitv at least, that the 4% per cent figure 
is the correct one. 


Issue Chicago Bonds 


A banking group offered for public 
subscription a new issue of $8,095,000 
City of Chicago 4 per cent gold bonds, 
dated Dec. 16, 1919, and July 1, 1922, 
and due serially from Jan. 1, 1925, to 
1941, inclusive. The bonds were offered 
at 997%, to yield slightly more than 4 
per cent. 

The issue is for bridge construction, 
street lighting and improvement pur- 
poses, and is a direct obligation of the 
entire city. The bonds are exempt from 
all Federal income taxes and are eligible 
to secure postal savings deposits, and 
are legal investments for savings banks 
and trust funds in New York, Massa- 
chusetts, Connecticut, New Jersey, IIli- 
nois and other states. 
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Nassau Electric 
Railroad Company 


1st Mortgage 5s, 1944 
Consolidated 4s, 1951 


Second Avenue 
Railroad Company 


6% Receivers’ Ctfs. 


W™ Carnesic Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 























‘Dependable 
Investment’’ 


| An authoritative discussion 
| in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 





A copy sent free | 
on request 


C. M. KEYS 


60 Broadway New York 


| 
| 
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J. S. Bache & Co. 


Bond Department 
42 Broadway New York 




















American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 
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Sinclair 
Pipe Line Company 


Twenty Year Sinking Fund 5% Gold Bonds 
Due 1942 


Based on the price at which the Standard Oil Company of 
Indiana will purchase a one-half interest in this Company, 
the capital stock represents an equity of more than 
$32,000,000 over and above these Bonds. 


Price to yield over 5.40% 


Circular on request 


The National City Company 
Offices in Over Fifty Cities 


Main Office:' National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 


























LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $359,323,900 
Capital paid up . 71,864,780 
Reserve Fund - 50,000,000 
Deposits, &e. - -  1,744,459,880 
Advances, &c. - - 654,235,650 




















THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department: 20, KING WILLIAM STREET, LONDON, E.C. 4. 
The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated Banks: 

THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK, LTD. 
Auxiliary : 

LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 




















New Western Steamship Deal 


When the West does things, it usually does not stop with half measures. 


Coincident with an offering of 8 per cent cumulative preferred stock and 
common stock of the Chicago Steamship Lines, Inc., comes the news that the 
company has negotiated for the purchase of five additional steamships from 
the United States Shipping Board, in preparation for an aggressive business 
expansion campaign. The company already owns a sizeable fleet, and con- 
siderable desirable dockage space. Back of the enterprise are four of the 
most important merchant houses in Chicago, who are among the stockholders. 


At present the company has ten cargoes for every boat, with business pros- 


pects bright. 


HIS week’s offering of preferred 
; and common stocks of the Cu1caco 
STEAMSHIP LINES, Inc., is tangible 
evidence of the interpretation which Chi- 
cago’s business men have made of the 
signs of the times. The whole tenor of 
the Middle West is one of optimism, re- 
placing the pessimism which prevailed be- 
cause of the slump which came in business 
with the near-demoralization of the buy- 
ing power of the farmers. And the 
westerner is not inclined to let the grass 
grow under his feet, once he feels certain 
thaf the way is clear for him. 
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The new offering is of $600,000 of 8 
per cent cumulative preferred stock and 
20,000 shares of common stock. These 
shares, although they may not be able to 
command a triple A investment rating, as 
they have not become seasoned, are en- 
titled to investment consideration by the 
average business man. Their rating prob- 
ably will advance rapidly as the results 
of the expansion of the business are trans- 
lated into the income account. 


Rapid Growth 
The Cuicaco Steamsuip Lines, Inc, 


was organized about a year and a half ago 
to supplant and re-establish the service 
formerly carried by the railroad-owned 
steamship lines. It was established large- 
ly through the efforts of the Chicago 
Association of Commerce, and has the un- 
qualified endorsement of the Buffalo 
Chamber of Commerce. Operation was 
begun in a small way, with three ships, 
and on a capital of about $50,000 supplied 
by J. C. Hoskins, the president. Soon 
the fleet was incregsed to five, and now 
the new addition of five more ships is 
only an indication of the fact that the 
company’s backers are satisfied with its 
success; it is planned to increase the car- 
rying capacity rapidly from now on. 
Eventually, it is expected that ships will 
be run all the way from Chicago and 
Milwaukee to the port of Montreal. The 
Canadian government has already spent 
$20,000,000 on the Welland Canal, which 
will be ready in about two years, after 
which the all-water route from Chicago to 
Montreal will be clear. At present Mon- 
treal ships more grain than any other port 
in the world. 


Organization 


The Cuicaco STEAMSHIP LIngs, Inc., is 
largely owned by responsible shippers, 
who organized it. Names connected with 
the company are: John T. Pirie, of Car- 
son, Pirie, Scott & Co.; J. T. Waite, 
traffic manager Hibbard, Spencer, Bart- 
lett & Co.; J. P. Haynes, traffic director 
Chicago Association of Commerce; S. S. 
Heffner, traffic manager John V. Farwell 
Company, and C. E. Holzworth, general 
manager S. S. Kresge & Co. Officers of 
the corporation fare: President, J. C. 
Hoskins; vice-president, H. H. Embry, 
formerly general freight agent of the 
Chicago, Rock Island & Pacific; F. M. 
Gates, formerly agent of the Lehigh Val- 
ley Transit Corporation; B. H. Harris, 
formerly vice-president and general man- 
ager Chicago, Milwaukee & Gary Rail- 
way; F. M. Murphy, formerly agent 
Western Transit Corporation, Milwaukee; 
H. D. Pixley, traffic manager Carson, 
Pirie, Scott & Co.; Earl J. Robinson, F. 
A. Brewer & Co. 
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Money Position Good 


The country’s general financial situation . 


has greatly improved, declared Secretary 
of the Treasury Mellon in discussing 
business conditions. Farmers, he said, 
now have plenty of money available for 
the movement of crops, and the main 
question now is the ability of railroads to 
furnish transportation. 

Lessening of export demand, the Secre- 
tary believes, explains the lower prices 
now received for farm products. He be- 
lieves this is but temporary condition anc 
looks for a better demand later, when 
Europe will need all the foodstutis 
America can send. 

The railroads are rapidly securing new 
equipment of cars and locomotives, he 
pointed out. 
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SECURITY 


the 
Prime Requisite 


Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon which the selection of securities 
should be based. 

Our circular, “Opportunities for the 
Conservative Investor,’’ contains nu- 
merous suggestions for the investor 
whose first consideration is Security. 


Write for Circular No. 1614 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 











Trading Is Heavy, with Prices Lower 


volume, but most of the sales were for profit taking. The cheaper rails have 


‘ VERAGES for bonds this week were lower. Trading was in rather heavy 


afforded investors opportunity to collect good profits, and they took advan- 
tage of their opportunity. 


It was noted that the foreign list did not appear to be affected materially by the 
character of war news from the Near East. There was some indecision regarding 
the tendency of the Liberties to slump around midweek, and there seemed to be an 
utter absence of anything to account for it. The bonus bill is out of the way, and 
the tariff bill has become law, which means that these two important influences are 


] 


dead issues so far as uncertainty regarding their enactment is concerned. 


There is a possibility that the depression in the Liberty list was due to uncer- 
tainty in banking circles as to what the rate of interest will be for the pending Treas- 


ury department financing. 


Several new issues were brought out 
this week and were absorbed almost as 
soon as the subscription books were 
opened. The facility with which new financ- 
ing is consummated continues to be one 
i the impressive features of the present 
money situation. There is plenty of it for 
investment purposes and sound offerings 
lo not have to be pressed upon investors. 

Reactions in cheap rail bonds like 
Frisco, Katy adjustment 5s, St. Pauls and 
the Eries, we believe provide investors 
with favorable opportunities for purchase. 
The action of these bonds in selling off 
around the midweek was partly because 
{ desire of some holders to take their 
profits, and largely was influenced by the 
depression in the rail stocks. Although 
the August earnings reports should not 
have been considered as significant or as 
indicative of anything at all, they were re- 
ceived with tremors. The recovery should 
be equally as facile as was the decline. 

We continue to recommend good rail 
and public utility bonds, particularly those 
in which there is a speculative element. 

Leaving for the moment the action of 
the week’s bond market, and looking back 
over the record, it is to be observed that 
there has been noteworthy strength in the 
past thity days in all classes of good in- 

Stment issues. The relative sparsity of 
new offerings until recently had something 

do with keeping that strength, but 
the most decided influence was the large 
volume of funds available for investment, 
| not yet needed for business expan- 
It is to be expected that, once busi- 
expands, there will be a let-up, which 
ould mean that the need of funds for 
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industry and trade would necessitate the 
sale of bonds for purposes of obtaining 
capital. But the time when such a situa- 
tion will obtain is fairly remote. 

Among the larger sales of new issues 
in the past thirty days were: $7,000,000 
United States Rubber Company First and 
Refunding Mortgage 5 per cent bonds, due 
January 1, 1947, offered at about 5.72 per 
cent; $6,000,000 St. Louis-San Francisco 
Railway Company Equipment Trust 5 per 
cent bonds, offered on a 5 to 5% per cent 
basis ; $21,000,000 Kansas City Power and 
Light Company First Mortgage 30-year 5 
per cent Gold bonds, yielding 5.47 per 
cent ; $50,000,000 Swift & Company 10-year 
5 per cent Sinking Fund notes, offered at 
97 to yield 5.40 per cent; $10,000,000 East- 
ern Cuba Sugar Corporation—a subsidiary 
of the Cuba Cane Sugar Corporation—15- 
year 714 per cent Mortgage Sinking Fund 
Gold bonds, offered at par, and $25,000,000 
Sinclair Pipe Line Company 20-year Sink- 
ing Fund 5 per cent Gold bonds offered 
to yield 5.40 per cent. 


oe 


Utah Securities Debts 


It has become known that Utah securi- 
ties has been freed of debt and the 307,751 
shares of capital stock now represent the 
entire equity in the net of the Utah 
Power & Light, after first preferred divi- 
dends. On September 15, Utah Securi- 
ties retired its $6,952,000 of 6 per cent 
notes. Earnings of Utah Power & Light 
and controlled companies for July 
showed a 7 per cent increase in gross and 
12 per cent increase in net over the cor- 
responding periods of a year ago. 








Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, O. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















You Can Buy 


Carefully Investigated 
SOUND BONDS 


To Yield 77% 
Send for booklet describing 
how bonds are investigated, 
and list. 
Ask for Booklet F-9 and List 
Established 1907 


PWBhrvvks V0 


+N CORPORATED 
Established 1907 


115 Broadway, New York 
Boston Chicago 
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Dated 1914 and 1915 


$55,000 January 15, 1930 
71,000 October 14, 1934 


We 











$765,000 


South Vancouver, British Columbia 
5% Gold Bonds 


Denomination $1,000 


Principal and semi-annual interest payable in Gold in New York. 
Legal opinion of E. G. Long, Esq., Toronto, Canada. 


| FINANCIAL STATEMENT 


Value Taxable Property (estimated)... ee. $35,000,000 


Assessed Valuation (exemptions not included $9,000,000) 24,407,281 
Net Bonded Debt (including these issues) 


Population 30,000 


These bonds are the direct obligation of the municipality of South Van- 
| couver which immediately adjoins the City of Vancouver and will doubtless 
become part of Greater Vancouver. 


authorizing these issues there is no limit to the amount of general taxes that 
can be levied if necessary for their payment. 


the creation of an annual sinking fund sufficient to meet the interest on these 
bonds as it matures and retire the principal at maturity. 


MATURITIES AND YIELDS 


Price to yield 5.60% 


$270,000 February 1, 1945 


Price to yield 5.50% 


own and offer the above bonds, subject to prior sale and 
attorney's approval of legality, for delivery about October 15th. 


| Further particulars of the above on request for F.W.-30 | 


BRANDON, GORDON & WADDELL 


MUNICIPAL BONDS 


89 LIBERTY STREET 
NEW YORK 


Telephone Cortlandt 3183 


The above information and statistics have been furnished us from sources that we 
consider reliable and are accepted by us as accurate, being the data upon which we 
based our purchase of the securities. 


‘Due as below 








4,338,669 


Under the laws of British Columbia 


Provision has been made for 


$111,000 June 5, 1935 
258,000 February 1, 1935 
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Canada 
(Concluded from Page 435) 





oT 





MMOL 
vide a background both for such obliga- 
tions as already have been sold to Ameri- 
can investors and for such new financing 
as is certain to be undertaken in the 
American market in the near future. 
First—Canapa has about 250,000,000 of 
arable agricultural lands, with only some 
26,000,000 acres under cultivation. The 
Dominion well might be described as the 
future bread basket of the world. 
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Second—Canapa’s hard and soft coal 
resources place her fourth in importance 
in the world. The country is fabulously 
rich in gold and silver, copper and other 
minerals, 

Third—The exports of CANADA are 
fourth in point of value among the na- 
tions. Manufacturing possibilities are 
limitless. 

Fourth—The Dominion has more than 
a quarter of a billion acres of forest 
area which has only been scratched and 
already CANADA is occupying a prominent 
place in the production of paper. 

Fifth—Canapba is the second best pur- 
chaser of American products. 


Sixth—Canapa has one of the strong. 
est and most sound banking systems in the 
world, so far as the general structure js 
concerned. 


Seventh—The best evidence one could 
have of the situation in CANADA is to be 
had in the fact that the CaNapIAn dol- 
lar has regained parity with the Ameri. 
can dollar. 

The foregoing summary of important 
facts should be interesting to American 
investors, particularly in view of the 
pending financing that is certain to be 
done in the American market. CANaprAy 
bankers would like to have kept the bulk 
of new financing at home, but circum- 
stances frequently compel actions 
otherwise might be avoided. The desir 
of Canapa’s financiers and statesman t 
do as much as possible by the help of 
the people of CANADA is a commendable 
But CANADA is young, and a you 
nation, with vast undeveloped resources 


one. 


must be content with being the creditor 
of other nations until her own resources 
have been developed so extensively as t 
permit of the financing of further growth 
by means of her own accumulations 
capital. 

CANADIAN 


Investments in government 


pals of the Dominion, and in sound 
CANADIAN industrial and public utility en- 
terprises, in time should return to Ameri- 
can investors a handsome profit. From the 
standpoint of safety, they compare fa- 
vorably with American investments of 
similar character, when the differences in 
population, development and liquid assets 
are taken into consideration and weighed 


Pulp and Paper Industry 


The importance of the Canadian pulp 
and paper industry, and particularly the 
pulp and paper export trade, is shown 
by the fact that for the year ended April, 
1922, these exports had a total value of 
over $180,000,000—a figure 
only by exports of wheat and agricul- 
tural products. 


exceeded 


The Canadian pulp and paper indus- 
try as of December 30, 1920, official fig- 
ures, employed an invested capital o! 
over $347,000,000, of which 
more than one-half was in the Province 
of Quebec. Production capacity was 
over 1,200,000 tons annually. In the first 
six months of 1922, Canadian mills pro- 
duced over 516,000 tons of newsprint, as 
compared with 612,000. produced by 
United States mills. Although 1921 and 


2 8 
Lely 


slightly 


trial depression the Canadian newsprint 
output during the first six months 0! 
1922 was 93.6 per cent of mill capacity. 

While the volume of United States 
production has remained practically sta- 
tionary at around 1,300,000 tons since 
1913, Canadian production has increased 
from 350,000 tons to 812,000 in the same 
time. Exports to the United 
have increased from 219,602 tons ‘ 
791,978. In 1920 only 5 per cent 0! 


+ 


States 


newsprint imports into the United 5'a 
came from other than Canadian sources. 
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ANAC AMAA 


Magma Copper 


(Concluded from Page 428) 


IUCN: 


red metal to a point where it will be 
profitable to market copper, and in antici- 
pation of broadening demand which will 
enable the marketing of copper in large 
quantities. 

Now let us look, for a moment, at the 
human side of the picture. I feel safe 
in mentioning in the same breath with the 
name of MaGMmMa Copper, the name of 
that rather spectacular developer of sen- 
sational properties, Wut11aAmM Boise 
THompson. I happened at one time to be 
associated with the copper capitalist who 
was Offered Inspiration some years ago 
when the property was being hawked 
about because no one seemed to have very 
much confidence in it. The offer was 
turned down, after an extensive investi- 
gation, and THompson later took it at a 
still higher figure. What he was able to 
do with Inspiration, and the money that 
was made by those who purchased the 
stock, are matters of stock market his- 
tory. THomMpson has a reputation for 
being able, in coppers, to put his finger 
on real money makers. Is his judgment 
and intuition in this case apt to rival his 
fortunate operations in Inspiration and 
United Verde? I should not care to have 
my reference in this connection inter- 
preted as a “tip” or as a suggestion of a 
basis for buying the stock of Macma 
Copper. I mention it for its face value 
as, to my notion, being indicative of real 
possibilities, in the judgment of a man 
who has been identified with other suc- 
cesses in the copper industry. I do not 







find Mr. THompson’s name listed as a 
member of the board of directors. But 
that does not signify anything. 


Maca is in good financial condition. 
As of June 30, 1922, it had cash in bank 
totaling $2,329,753, and secured loans re- 
ceivable totaling $750,000, with refined 
copper, materials and supplies, and ac- 
counts receivable which brought the total 
of current assets up to $3,390,054. Cur- 
rent and accrued liabilities totaled only 
$148,484. The items contained in the con- 
solidated balance sheet as of June 30, last, 
appear in a table accompanying this 
article. 


Returning to discussion of the mine 
itself. MaGMA was organized in May, 
1910, with 200,000 shares of authorized 
capital stock of $5 par value. Subsequent 
changes in capitalization brought the au- 
thorized outstanding amount to 350,000 
shares of $5 par value each. In May last, 
the capitalization again was changed, and 
the shares were made no par value. In 
June, the company issued $3,600,000 of 
convertible 7 per cent bonds, due 1932. 
The bonds are convertible at the rate of 
fifteen shares of common stock for each 
$500 bond. 

According to the company’s statement 
made to the New York Stock Exchange 
when it filed application for. the listing 
of its shares, ore reserves now developed 
are sufficient to provide for 14 years’ 
operations if mined at the maximum rate 
for past yearly production, or for seven 








Deferred assets: 


T 


Deferred charges: 


Contingent reserve for claims 
Surplus: 





MAGMA COPPER BALANCE SHEET 
AS OF JUNE 30, 1922 
(Subject to adjustment at end of fiscal year) 
ASSETS 
Mining claims, mill sites and land...... 
Mine and mill buildings, machinery, etc. 
Road GG GORE © ook o:icscenkeaccee cs 


Stocks and loans to controlled companies: 
Sacaton Copper Co., 36,000 shares.. 
Patagonia Superior Copper Co., 250,003 shares.... 
Patagonia Superior Copper Co., notes 


Investments: Apache Powder Co. stock. 
Current and working assets, accounts received, cash, etc.......... 


Cash advances for Power line: construction repayable out of 
power supplied to Company.... 


UNOEDINOE TROUPORGS. < .oisicccccciccecs 
Prepaid operating costs during inoperative period 
and bond underwriting commission and ex- 
aS re ae eee eee ee oe 


Unt! aes, A siti Dette 44,285.05 

Steven ee Re $3,004.57 

calittucdeaes 428,591.68 
sonetpaiemmiaipasere 431,596.25 | 


CODIEGR TRS op dod xick ace aad ess x ccceede 
Authorized 350,000 shares. No par value, 
Issued 240,000 shares. No par value. 

7 Reserved for conversion of bonds 108,000 shares. 

en-Year Seven per cent Convertible Gold Bonds, due June 1, 1932.. 
rent and accrued liabilities .......... 


Balance at January 1, 1921 ..........- 
Deduct: Adjustments applicable to year 1921.... 


Deduct: Net loss for six months ended June 30, 1922 


ala athe en delicate a cae «a 148,484.63 
PRESS owe ees 60hssavne eeu 92,725.14 
SES fr ee $1,503,276.76 
3,427.37 
$1,499,849.39 
496,327.90 
1,003,521.49 


$937,708.47 

653,192.75 

355,477.88 
$1,946,379.10 

$47,043.07 


150,083.50 
25,090.22 





3,390,054.07 








- $6,044,731.26 


ECE 


$1,200,000.00 


3,600,000.00 | 


$6,044,731.26 











Investigate 





First 


Before purchasing stocks or 
bonds from persons not 
known to you, consult a repu- 
table bank or investment 
house as to the intrinsic value 
of the securities. 

We have complete facilities 
for furnishing information of 
this kind and investors are 
invited to correspond with 
us. 


Merrill, 
Lynch 
& Co. 


Investments 
Commercial Paper 
120 Broadway 


Uptown Office 
11 East 43rd St. 


New York 
Members New York Stock Exchange 


























LONG TERM 
HYDRO-ELECTRIC 
First Mortgage*Bonds 


Secured by a direct first mortgage 
on all property of the Ozark Power 
& Water Company; its only funded 
debt. 

Company is under an exceptionally 
strong management and serves a 
proved territory. 


Price to Yield over 6.70% 


Circular on Request 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 


105 S. La Salle Street, Chicago 
Cleveland Philadelphia Boston Buffalo 














Detroit Minneapolis Pittsburgh 




















Good Bonds 


STRAUS BONDS are good 
bonds. They afford you safety, 
freedom from care, and the at- 
tractive net yield of 614% over 
a period of two to eighteen years, 
as you may select. 


Write today for literature describ- 
ing these sound first mortgage 
bonds, and ask for 


BOOKLET J-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 20 Principal Cities 
STRAUS BUILDING NEW YORE 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss to Any Investor 


Copyright 1922, 8. W. S. & Co. 
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MAGMA 


61 Broadway. 








COMPANY 


Convertible Gold 7% Bonds 


LISTED ON NEW YORK STOCK EXCHANGE 
INQUIRIES INVITED 


Filor, Bullard & Smyth 


Members New York Stock Exchange 


Bowling Green 9840 


COPPER 


New York 

















———— CINCINNATI, OHIO—_—— 
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years if operations are carried on at the 
rate contemplated in the program for 
new scale production. I would say that 
those reserves are larger than usually are 
developed ahead of requirements in a 
vein mine such as Maca. 


Engineer’s Report 


In connection with the development 
work which has been completed with a 
view to much larger production, Engineer 
Krum, in his report to the directors, 
Says in part: 

“On the upper levels of the mine, the 
ore shoot was only 300 to 500 feet long 
and from 5 to 8 feet wide. The lowest 
level of the mine on which the main ore 
shoot has been substantially completely 
developed is the 1,800 foot level. On this 
level, the ore shoot is 1,550 feet long, 
more than 20 feet wide, and assays 5.72 
per cent. copper and 2.64 ozs. silver. The 
2,000 foot level is now being driven. To 
date, the ore shoot has been developed 
on this level‘for a length of 950 feet, with 
an average width of 21.8 feet and assay- 
ing 8.56 per cent. copper and 4,50 ozs. 
silver. 
lower levels there will be mined for each 
vertical foot of the ore shoot about 10 
times the amount of ore that was pro- 
duced per foot above the 1,000-foot level. 

“We have just completed a recalculation 
of the ore reserves and estimate the 
reasonably assured ore reserves at 1,505,- 
000 tons assaying 5.60 per cent copper, 
3.00 ozs. silver and 50 cents gold. By 
far the greater part of these ore reserves 
can be considered fully developed or 
blocked. 

“In view of the above favorable de- 
velopment of the mine, it will be possible 


In other words, on these new | 





to greatly increase the daily tonnage to 
be mined when production is resumed, 
Our present estimates call for a daily 
production of 600 tons of ore. The mine 
équipment, with the exception of a few 
minor details, has already been provided 
and is in splendid condition for handling 
this increased tonnage.” 
Dividend Payment 

Dividends have been paid by the com- 

pany as follows: 


Amount 

Date Paid Per Share Amount 
, - | $0.50 $120,000 
Be, 11, OS. BD 120,000 
Mar. 31, 1916.............. .50 120,000 
June 30, 1916............... 50 120,000 
Sept. 30, 1916.............. .50 120,000 
Dee. BO DI.... 120,000 
Mar. 31, 1917.............. .50 120,000 
June 30, 1917.............. .50 120,000 
July 25, 1917.............. .10 24,000 
"> | . 50 120,000 
Dec. 31, 1917.............. .50 120,000 
Mar. 31, 1918......... . ae 120,000 
June 30, 1918............... .50 120,000 
Sept. 30, 1918............... .50 120,000 
in. =6 TH.......- 50 120,00 
$1,704,000 


Net earnings, after taxes, for the five 
years ending December 31, last, were as 
follows: 





Fiscal year 1917.................2-------+- $973,681.90 
Fiscal year 1918............-.---.----020-- 542,215.17 
Fiscal year 1919..................-------+- 174,252.19 
Fiscal year 1920 98,415.77 
Fiscal year 1921 (Loss).........-.- 324,292.43 

The outstanding stock of Macma 


Copper is limited and, should the prospects 
become sufficiently alluring, with general 
conditions for copper favorable, it 1s 
quite possible that the stock once more 
will move upward. I would not venture 
to predict anything as to what it may or 
may not do. But the fact that my under- 
standing is that Witu1aMm B. THOMPSON 
is interested in the future of the com- 
pany, and the fact that, as a low-cost 
producer, with a fairly good long pull 
outlook for a better market for the red 
metal, MAGMA possesses possibilities as an 
earner, seems to be sufficient warrant tor 
some confidence in the stock as a long- 
pull speculative proposition. 


—————_0————_ 


Am. Writing Paper Busy — 

Current strength of American W riting 
Paper preferred is traceable to a state 
ment from Boston to the effect that busi- 
ness of the company is exceeding early 
expectations and that plants are running 
at better than 85 per cent of normal. 
cash position of the company 1s fay 
strong, the current liabilities totaling less 
than one and a quarter million, while cur 
rent assets are double that amount. - 
the first five months of the year proi's 
were comparatively small, but this was aue 
to depreciation charges and expenditures 
for improvements. Directors in their 


statement this week expressed more 
timism than they have felt for some ti™* 
regarding the outlook for the company. 
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was compelled to sell 100 shares at the 
bid price. He is short 300 shares now. 

When the novice is “trimmed” in Wall 
Street, he can perhaps find consolation in 
the thought that there is company for 
him in the camp of the old timers. The 
stock in this instance was DELAWARE & 
Hupson, which one of these days might 
be selling close to 200, which would not 
be on a yield basis any too low, consider- 
ing the trend of money. Perhaps that is 
why it is easier to find buyers than sellers 
for it. 

x * * 

ERE is a little story that was passed 

along to me by a friend on my 
rounds the other day. I don’t know 
whether it is just a “story” or not. But I 
do know that it would be a good one for 
ArTHUR BRISBANE to add to his discussion 
of “Why the Jews Succeed,” which ap- 
peared in last Sunday’s New York Amer- 
ican. 

\s the story runs, a certain Jew who 
was thrifty and wise managed to save 
enough to enable him to become owner 
of $20,000 of Liberty Bonds, the best 
security on earth. One day he put his 
bonds in his pocket and called on a banker. 
The latter inquired of him his mission. 

“I want to borrow $5,” said the visitor. 
“I will leave my bonds for security for 
one year.” 

“But,” exclaimed the astonished bank- 
er, “why should you give me $20,000 in 
Liberty Bonds as security for a loan of 
only $5?” 

“You give me the $5 and I tell you,” 
was the evasive response. 

The money was tendered, and, after the 
transaction was completed, the banker 
again asked for an explanation. 


“Well, I have to pay you $15 for a 
safety deposit box for my bonds, and why 
should I? I leave them with you.” 


I do not know whether that story is a 
true one. But I hope that it is, and I 
would like to know the owner of those 
bonds. One might learn wisdom from a 
man like that. 

* * * 


I UNDERSTAND that Henry L. 

Donerty, who, among other things, 
has proved his facility for being different 
by establishing his luxurious home atop 
a skyscraper downtown,’‘is back in the 
saddle at the old stand in Wall Street. 
And he has lost none of his old-time ag- 
gressiveness, In fact, he is putting new 
life in the organization which bears his 
Name and is responsible for CrTIES 
SERVICE, 

There was a pretty thorough house- 
cleaning at 60 Wall Street early in the 
year. It was welcome, for more than one 
reason. First of all, there has been 
hrought about a change in the Crries 


a 
SERVICE year book, or annual report. 


September 30, 1922 


There was a time when the mere pros- 
pect of reading it was kin to my boyhood 
disinclination to swallow. the old-fashioned 
herbs that were taken down from the old 
medicine chest of a winter’s day. 

The new way of presenting the statis- 
tical story is much better reading—and 
much more impressive. 


I understand the company now is func- 
tioning 100 per cent. For one thing, it 
has a real “public relations” force, that 
knows how to gain an editor’s ear and 
dodge the waste basket. That is worth 
millions. 

* * * 
HEN will the well of capital run 
dry, or at least flow less freely? 
Recently new issues of securities were 
absorbed as rapidly as they were brought 
out; almost before the ink was dry on the 
offerings. 


Which goes to prove just how much 
has been done by the agencies for the 
dissemination of news and “news educa- 
tion” toward arousing the appetite of 
savers. 


Mighty is the influence of printers’ ink. 


A new offering of bonds running into 
millions of dollars now is only a “small 
issue,” according to the bankers. In- 
vestors absorb bonds in millions as quick- 
ly as in thousands. 


Imagine “putting over” a new food 
product with an expenditure for adver- 
tising of a few thousand dollars! It 
could not be done. 


But a forty million dollar bond issue is 
“put over” that way. 


And I must enter in the record the 
thought that the educational work done 
independently and without “consideration” 
by financial writers and media, is largely 
responsible. 

* * * 


RECENT survey made by the Curtis 

Publications on money spent for ad- 
vertising in the year 1921 more than 
proves the truth of the above statement. 
The survey included 72 monthly and 
weekly publications, women’s magazines 
and farm journals. A total of $95,439,236 
was spent in 1921, as compared with $61,- 
312,888 just five years ago. It is of in- 
terest to read down the list and note the 
total absence of the financial magazines, 
and it is further emphasized by the group 
at the top of the list who do not carry a 
line of financial*advertising, most of them 
prohibiting it. When financial advertisers 
adopt the methods and efficiency em- 
ployed by general advertisers appropria- 
tions will be in greater proportions for a 
proportionate greater return on the money 
expended. When a single publication in 
this group can show an advertising ac- 
count of $25,000,000, it speaks highly for 
the consistant use of such media. 











Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


BOSTON CHicaco 
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Stock Market Letter 
Sent on Request 
Ask for Special D-7 


Munds & Winslow 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 





American Light & Tract. 
Cities Service 
Boughit—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Meanbers St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














I. D. NOLL & CO., INC. 


ESTABLISHED 1909 


Investment 





170 Broadway New York 


ae 
ee ee 


TUCKER, ROBISON & CO. 


Successors to 
David Robinson Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 





























Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 
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reason of their dependability. 


THE POPULARITY OF 
COLLINS FARM MORTGAGES 


is based on an enviable record of 38 years of safety and prompt 
payment of conservatively negotiated issues. 


Farm Mortgages are bought for income. 
surance companies, financial institutions and private investors 
who use proper discretion give Collins Mortgages preference by 


Write for particulars 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


The large life in- 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 


36 S, State Street Chicago, Tl. 














HAS YOUR INCOME 
BEEN 10% 
THE LAST 6 YEARS? 


Investors in Beneficial Loan Society have 
enjoyed this return since 1916—even during 
severe business depression. If you are inter- 
ested in 10% Net ask for Descriptive Cir- 
cular F-17. 


CLARENCE HODSON & CO., Inc. 
Est. 1893 135 Broadway, N. Y. 











St. Joseph Lead in Demand 


There has come into the lead market a decided show of strength, partly 
influenced by tariff considerations, and partly as a result of the turning of 
attention to the lead and zinc stocks, which have lagged more or less and 


which seem to be in line for a moveemnt. 


St. Joseph Lead recently has taken 


on new life and appears to be in good demand. The trade expects to see 
prices for lead advanced substantially as a result of the new tariff, which 


would be favorable to the producers. 


In July of this year, the company’s 


earnings were reported as substantially improved, as a result of larger sales 


and of the higher prices then prevailing. 


EAD and zinc, because of the diffi- 
culty in adding to the production of 
the metals and because consumption 

at present is unusually good and surplus 
stocks are being reduced steadily, are 
about the healthiest of the metals, so far 
as their strategic trade position is con- 
cerned. With sales constantly improving, 
on a rising price scale, profits should begin 
to show up much better, and there re- 
mains the speculative material which is so 
essential to induce general appreciation 
of stocks. 

One of the leaders of the lead and zinc 
group this week was St. JosepH Leap, 
which has a par value of $10, has $15,494,- 
126 outstanding of capital stock and pays 
$1 a vear dividends. 

The capital stock has only $1,371,000 of 
first sinking fund 5 per cent bonds ahead 
of it, and the last balance sheet showed 
net tangible assets applicable to the com- 
mon equal to $18.01 per share. 

St. JosepH Leap is one of the largest 
producers of lead in the country. In the 
during which time the lead 
market has been poor and sales have been 
smaller than usual, the company did not 
446 


past year, 


report very satisfactory earnings, but 
trade conditions have improved to such an 
extent that it is reasonable to anticipate 
that the earning power of the company 


will continue to improve. 


The company is well managed and the 
statistical records disclose a consistently 
favorable financial position. The balance 
sheet of last year showed working capital 
as $4,259,586, as compared with $4,881,084 
for the year ending December 31, 1918. 

The new tariff law places a duty of 
2% cents a pound as a flat rate on lead, 
which probably will mean further ad- 
vances in the price of lead, which would 
be reflected in earnings for the producers. 
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California Petroleum Strong 

A strong spot among the oils around 
midweek was California Petroleum on 
the strength of a rumor to the effect that 
directors shortly would gather for the pur- 
pose of initiating a dividend. There also 
were rumors regarding the possibility of 
the company being merged with some 
other producer which was sufficiently spec- 
ulative in nature to occasion some buying 
of the stock. 

















About Foreclosures 


By C. M. Harger 


CCASIONALLY one sees articles 
() in the papers telling of a vast 

number of mortgage foreclosures 
in the farm States. Generally the source 
will be found to be hearsay or some spe- 
cial conditions surround the situation. It 
was to he expected that we should have 
some difficulty on the part of the farmer 
borrowers who overstepped their credit 
limitations, sought to buy too much high- 
priced land or took chances expecting to 
resell at a profit. The number of fore- 
closures has thus increased, but on the 
whole mortgage companies are having a 
successful record. They have found it 
advantageous to give borrowers more 
time and have extended their best efforts 
in this direction. It has also been the 
experience that when it has been neces- 
sary to take in the land losses have been 
practically unknown, so careful has been 
the appraisal and so low the limit of loans. 


Payments Good 


It has been supposed that the land 
banks would have about as much trouble 
as any loaners, but the secretary .of the 
Wichita bank, which covers operations in 
Kansas, Oklahoma, New Mexico and Colo- 
rado, says that from 1917, the date of 
organization, only 129 foreclosures have 
been brought. Of these, 80 have been 
settled by the borrowers paying up, 4 
are pending and 5 have gone to judgment. 
Two of these have been satisfied ; in three 
cases the bank received deeds, and one 
piece has been sold, so that two are in 
its hands, with about $2,000 involved. Of 
$47,000,000 loans outstanding the delin- 
quents are about $85,000 and it is ex- 
pected that this will be reduced to $50,000 
by November. It is interesting to note 
that the foreclosures have not been con- 
fined to the high plains, but of those pend- 
ing 19 are in Kansas, 15 in Oklahoma, 6 in 
Colorado and 4 in New Mexico. The fact 
seems to be that most of the difficulty just 
now is in territory where land prices 
reached abnormal heights. In the high 
plains country no one would pay or prom- 
ise to pay extravagant prices, but in terr- 
tory that has stood for the soundest farm- 
ing land sold at $300 to $500 an acre, 
which was more than it could under any 
conditions, except inflated war prices for 
products, balance with an income return. 
An attorney of Jackson County, Kansas, 
remarked that he had 25 foreclosures this 
year. His county is one of the best ! 
eastern Kansas. The cause in practically 
every case, he said, was buying too much 
land at extravagant prices. Now, w't! 
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lower price levels for products the land 
J] not return interest on the investment 
and at the same time give the owner a 
living. 

The farm mortgage situation is one that 
reflects credit on the mortgage bankers. 
They have tried successfully to protect 
their customers and the evidence is that 
the farmers who have been unable to make 
cood on their borowings have had the 
kindest possible treatment. The investors 
have been protected by the low limit of 
ioans. It is not to be wondered at that 
certain borrowers have been too optimis- 
tic. It looked like a perpetual bonanza 


W 


to own farm land and many were too 
enthusiastic. Then in some_ instances 
steady-going farmers found that they 
could not make ends’ meet when the drop 

n prices of products came. They did 
their best, but found themselves out of 
their depth. 

It seems now that the worst is over, but 
for many months yet there will be cases 
to be cared for and tided over or perhaps 
come to foreclosure. But compared with 
the hundreds of millions of loans the 
number is exceedingly small, and of those 
that occur it will be a rare instance when 
there is an actual loss. Can any other 
form of investment as a whole show so 
good a record? Taken as a whole, the 
investor in farm loans has come through 
the readjustment period with remarkable 
success and should feel that he has done 


well. 
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Railroad Field 
i (Concluded from Page 430) 
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Government. A statement issued at 

« conclusion of the meeting, after say- 
ng that the usual $1 dividend on the 
istment preferred stock had _ been 
payable November 18 to stock- 

ders of record on October 31, con- 


ied 
a. 


he directors also took action look- 
toward reduction of the Government 
lipment trust certificates as of Jan- 
15, 1923.” 
x oe x 

Optimistic on Rail Outlook 
\\. H. Finley, president both of the 
Western and Omaha roads, was 
in advices from Minneapolis as 
optimistic regarding the outlook 
e railroads in that section of the 
Mr. Finley expressed the be- 
the carriers are now back on 
id business level of 1920. Re- 
the shopmen’s strike he re- 
that the dispute had been settled 
nes. The car shortage, Mr. Fin- 


l, is no more serious now than 


ise normally in the heavy crop 
nt season, 
* * x 


Fewer P. R. R. Holders 


ccord of Pennsylvania Railroad 


tember 30, 1922 





stock for August shows a further de- 
crease in the number of holders of this 
security. The total stockholders Sept. 1 
was 137,883, in comparison with 138,275 
stockholders on Aug. 1. However, com- 
pared with September, 1921, the de- 
crease is larger, amounting to 2,687 per- 
sons. August was the sixth consecutive 
month in which a decrease of stock- 
holders was recorded. On March 1 last 
year the stockholders totaled 141,921, so 
that the decrease from this amounts to 
4,038 to Sept. 1. 

The average holdings at the first of 
this month amounted to 72.42 shares, as 
compared with 72.21 on Aug. 1 and 
70.36 shares on March 1. The bulk of 
the stock is held in Pennsylvania, the 
actual figure being 46.80 per cent, an 
increase of 1.70 per cent, whereas the 
figure for New York of 23.74 is a de- 
crease of 2.65 per cent. Women hold 
31.16 per cent of the stock and account 
for 66,846 or 48.44 per cent of the total 
stoekholders. 

x * x 


Rail Shops Nearly Full 


The Association of Railway Execu- 
tives announced that reports from the 
railroads of the country showed that 
working forces in the carriers’ shops on 
last Saturday reached 85 per cent of nor- 
mal strength. 


Railroads in the eastern district, com- 
prising the territory north of the Ohio 
and Potomac rivers and east of Pitts- 
burgh, the association’s announcement 
added, had 98 per cent of normal shop 
forces on Saturday and all of the rail- 
roads reporting had 212,698 more men 
at work than they had on July 10, ten 
days after the strike began. 
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Sterling Products Earnings 


Current strength of Sterling Products 
reflects the favorable earnings showing 
of the first six months of this year, 
which recorded a net after taxes and de- 
ductions of $1,685,190. This showing is 
considerably in excess of that reported 
for the corresponding period of last year. 


——__—__ Q--——___—— 


Williams Resigns 


Roger H. Williams has resigned as vice- 
president of the National Bank of Com- 
merce and after taking a vacation will 
become a partner in the firm of Esta- 
brook & Co., investment bankers, of New 
York and Boston. 

Mr. Williams was engaged in private 
banking in Ithaca, N. Y., and in New York 
City, with N. W. Harris & Co. (now Har- 
ris, Forbes & Co.) and N. W. Halsey & 
Co. (now National City Company from 
1896 to 1904; in financial and legal work 
from 1905 to 1919 as an executive offi- 
cer in various corporations and as head 
of the law firm of Williams, Glover & 
Washburn, and from 1919 to date, vice- 
president of National Bank of Commerce 
in New York. 





















PROFITABLE 
and SAFE 


For centuries First 
Mortgage investments 
have remained in a 
class by themselves 
for those who demand 
the highest degree of 
safety in investing their money. 
At present we are able to offer 
7% on choice First Farm Mort- 
gages in amounts to suit. Send 
for pamphlet “I’’ and _ current 
offerings. 


E.J_ LANDER & co.) 


GRAND FORKS, NORTH DAKOTA. 

















8% You can’t beat a good 8% 
First Mortgage 
It never fluctuates, but 


Alberta Security increases 
Invest $500 or more—write us. 
R. A. Hulbert & Co., Hulbert Bldg. 
103863 Whyte Ave., Edmonton, Alberta 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without lossto a 
customer—a service not only tothe individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds’”’ will come to you by return mail. 
CUT OUT THIS COUPON 


GEORGE M. FORMAN & COMPANY 

105 West Monroe St., Chicago 
Please send me a free copy of ‘‘How to Select Safe 
Bonds.”’ Depu Liss 
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FIRST Chicago 
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MUTUAL OIL COMPANY 
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CARL H.PFORZHEIMER & CO 


Dealers in Stendard Oi) Securities 
25 Bread Street 
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Mutual Oil 
(Concluded from Page 429) 
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operations. These two properties are 
good producers and their earnings added 
to those of Mutuat would swell the total. 
This year, Mutua has the earnings of 
its two newly acquired properties to figure 
on, so that 1922 should make a much bet- 
ter showing. 

The writer is inclined to be skeptical 
about oil companies which are in a less 
well-defined position as to ability to func- 
tion as complete units. But where the 
facilities for production, refining and mar- 
keting are so well rounded out as in the 
case of Murua, the skepticism yields. 
The yielding is most pronounced when 
the company considered is fortunate 
enough to be under the aegis of the 
STANDARD OIL group. 

There does not appear to be any reason 
for doubting that Muruat Om is being 
prepared for a position of dominance in 
the Rocky Mountain field. And, inasmuch 
as there is a dearth of means for estimat- 
ing the probable financial possibilities of 
the company, one needs but half an eye to 
see merit of a sort in a stock that is selling 
at only a few points above twice the par 
value of the shares. 

The recent widespread interest in ru- 
mors of a proposal for mergers in the oil 
industry, involving the name of the House 
of Morcan, and featuring Producers & 
Refiners, a Wyoming organization, raises 
another interesting point. The name of 
the Murua has been mentioned in con- 
nection with the plans for consolidation. 
Joining up of Producers & Refiners and 
MutTuAL would seem to be both feasible 
and logical, both being important units in 
Wyoming fields. 

The writer’s inclination would be to 
describe Mutuat Ot! as a rather attrac- 
tive long pull possibility. It would be 
mere guésswork to go farther. But, as 
was opined at the outset, one is inspired 
to be confident in anything which is being 
fostered and nourished under the aegis 
of Stanparp Or interests. None can 
dispute the dominant position occupied in 
the oil industry by the RocKEFELLER crea- 
tions. STANDARD. men are far-sighted. 
Their resources are unlimited, both as to 
financial power and 







as to ability to ex- 


pand and strengthen their source of 
revenue. 
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United States Rubber 

Indications seem to be that the recent 
heavy selling of United States Rubber 
first preferred stock was based on a view 
of the company’s earnings. Large blocks 
were thrown on the market with the re- 
sult that in one day the price declined 10 
points. Holders were apparently afraid 
the forthcoming dividend payment would 
not be made, at least in full. Nothing 
official has come from the company, but 
Boston advices are that the directors ex- 
pect in October to declare the regular 
quarterly disbursement of 2 per cent. 
The stock is at present selling at around 
98. Although the company was seriously 
handicapped by reason of price-cutting 
which followed overproduction in the en- 
tire industry, earnings this year have been 
fairly satisfactory. After payment of 
preferred dividends, etc., it is estimated 
the annual report will show in the neigh- 
borhood of 75 cents a share for the year 
earned on the common. A staff writer is 
engaged in a study of this company and 
the results of his survey will be published 
in these columns at an early date. 


<)> 
vv 


Chicago Pneumatic Tool 

The Chicago Pneumatic Tool Company 
is earning somewhat more than dividend 
requirements at the present time, accord- 
ing to Charles M. Schwab, chairman of 
the board. Volume of business is now 
nearly three times greater than was 
earned during the early part of the year. 
A slight falling off in railroad buying was 
reported by Mr. Schwab, but the imme- 
diate future holds the prospect of resumed 
railroad buying on a substantial scale. 
The company has declared its regular 
quarterly dividend of 2 per cent, payable 
October 25 to stock of record October 14 
at its meeting of directors. 

Merger Abandoned 

Negotiations looking toward the con- 
solidation of the Youngstown Sheet & 
Tube Company and the Brier Hill Steel 
Company have been called off, according 
to announcement by James A. Campbell, 
president of the former company, 

Mr. Campbell declared that directors of 
Youngstown Sheet & Tube Company 
were of the opinion that the company 
should not further increase its investment 
in this district. 

He declared the Brier Hill Steel is a 
splendid property with valuable ore and 
limestone properties, new and up-to-date 
blast furnaces, steel and finishing plants, 








but “it is not so well balanced as it might 
be.” He expressed the opinion that with 
some additions to finishing capacity, 
could be made a very strong and well. 
rounded-out property. 

J. B. Kennedy, chairman of the Brier 
Hill Steel Company, stated that his com. 
pany would proceed with the considera. 
tion of its expansion plans. 


, 
Vv 


Machine Tool Offering 


A banking syndicate is offering an issye 
of $600,000 first mortgage 20-year 7 per 
cent sinking fund gold bonds of the Con. 
solidated Machine Tool Corporation oj 
America. These bonds will be secured, in 
the opinion of counsel, by an absolute 
closed first mortgage on all the land, 
buildings and equipment which will be 
acquired from the consolidating com- 
panies, namely, The Betts Machine Co. 
of Rochester, Ingle Machine Co. of 
Rochester, Hilles & Jones Co. of Wil- 
mington, Modern Tool Co, of Erie, Pa.; 
the Newton Machine Tool Works of 
Philadelphia, and the Colburn Machine 
Tool Co. of Cleveland. These plans have 
an appraised value of $7,455,000. A sink- 
ing fund of 15 per cent of net earnings 
after payment of operating expenses, taxes 
and bond interest, with a minimum of 
$120,000 a year beginning June 1, 1924, 
provides for redemption of more than 50 
per cent of the issue before maturity. 
The bonds are offered at 99 and accrued 
interest yielding about 7.10 per cent. 


Wat 
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or an increase of $102,246 over the same 
months last year. 
ca * . 


Reduce Funded Debt 


Cities Service Company has announced 
that it will reduce its funded debt to the 
extent of $10,000,000 in the near future 
by a call for redemption, by conversion, 
or by purchase of that amount of its out- 
standing Gold Debentures of various 
series. The first call is now being made 
and involves the redemption of $3,000,000 
par of the Series “B” issue. 

The total amount of Cities Service 
Company Convertible Debentures out 
standing in the hands of the public Au- 
gust 31, 1922, was $32,035,091, all being 
of equal priority and of the same m: aturity 
date, 1966, but varying somewhat in re 
spect to conversion privileges. 

Of the total the Series “A” has been 
reduced through conversion to the neg 
ligible amount of $27,200, the amount of 
Series “B” Debentures outstanding being 
$5,855,350, and the Series “C” and “D” 
making up the balance. It is understood 


that some of the recently issued 8 pP¢ 
cent Debentures, Series “E,” may be 
deemed in connection with the refund! ing 
plan of the company. 

In retiring the $3,000,000 par of De- 
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the company announced 


penture “Bs,” 
that it will call $500,000 of the issue as 
of December 4, with similar calls from 
time to time until the total amount has 
heen redeemed before September 1, 1923. 


In commenting on the decision of the 
Board of Directors of Cities Service Com- 
pany to retire $10,000,000 of these de- 
bentures, Mr. Doherty said: “The de- 
benture debt of Cities Service Company 
was created primarily for the financial 
assistance Of subsidiaries of the company 
during the war period, when it was very 
dificult for individual operating com- 
panies—particularly the public utilities— 
to secure new money on their own indi- 
vidual credit. So much progress has been 
made during the last twelve months in 
strengthening the credit position of the 

subsidiary companies by the creation of 
onen-sied mortgages for which there is 
a ready market, that the parent company 
may not turn its attention to a reduction 
of its own funded debt. In particular, 
the financing during the past year of the 
Toledo Edison Company, the Toledo street 
railway situation, the Ohio Public Service 
Company, the Denver Gas & Electric 
Light Company, the Empire Gas and Fuel 
Company and other subsidiaries has, of 
course, strengthened the position of Cities 
Service Company, which formerly was 
obliged to use its own credit and re- 
sources for the assistance of its sub- 
sidiaries. 


“The improvement was by no means 
confined to the financial side, as operating 
conditions in all of the subsidiaries have 
equally improved in the last twelve 
months, and many of the companies are 

ing the greatest business in their his- 
tory.” 


There will be a comprehensive analysis 
f Cities Service in a forthcoming issue of 
THe FINANCIAL Wortp. Many new and 
interesting developments make this analy- 
sis one of unusual interest. Date will be 
nnounced later. 


x * * 


Appeals to Noteholders 


Frank Hedley, president and general 
anager of Interborough Rapid Transit 
Company, in a letter to holders of unde- 
posited secured convertible gold notes, of 
which about 15 per cent remain unde- 
posited under plan of reorganization, calls 
ttention, in urging further deposits, to 
grave peril to plan which lack of co-opera- 

n entails. He says the company faces 
ternative of adoption of plan or a re- 
ceivership, 


. Interborough-Manhattan plan of read- 
Justment provides that 10 per cent of 
notes be paid in cash and remaining 90 
Per cent refunded by issuing new ten-year 
‘ per cent notes to be secured by all 
existing collateral, consisting of $59,602,- 
‘0 Interborough 5 per cent bonds, thus 
z “ing pledged bonds down from 
+ per cent to 57% per cent. At present 
market price of bonds (73), value of col- 
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lateral would be approximately 125 per 
cent face value of new notes. 

Plan also provides for conversion of 
pledged bonds, instead of the price ot 
8714, at price of 80 during first three years 
of their term, at 85 during second three 
years, and at 90 during last four years. 

x * * 


Interesting Utility Offering 


When a company is able to show an 
earning power that is five times the divi- 
dends required for its stock, the shares 
are entitled to a high investment rating. 
According to the statistics of the Ohio 
Public Service Company, that is just the 
rate of earnings for its 7 per cent cumu- 
lative preferred stock. 


An offering of this stock was made this 
week by a local banking syndicate headed 
by A. B. Leach & Company. The state- 
ment of the president of the company was 
given, showing net earnings after operat- 
ing expenses, maintenance and all taxes, 
interest and fixed charges for the year 
ended July 31, 1922, available for divi- 
dends and reserves, were $1,348,878. An- 
nual dividend requirements on the first 
preferred amount to $253,792. 

According to the provisions of the stock 
issue, no additional first preferred stock 
can be issued if such issuance shall re- 
duce the net assets below an amount 
equivalent to $125 per share of first pre- 
ferred stock, nor unless net earnings, 
after providing for maintenance, for 
twelve consecutiye months out of the pre- 
ceding sixteen inonths are at least twice 
the dividend requirements on the first pre- 
ferred stock outstanding. 


A recent valuation of the company’s 
property by the Public Utilities Commis- 
sion of Ohio, shows that, after deducting 
all of the bonds of the company, there 
remains an excess equal to $245 per share 
of first preferred. 





No Gas! 
And Miles From 


a Garage 


A situation like this drives home the 
lesson that a gasoline tank should be 
filled at the right time. 

Being caught with stocks in a falling 
market drives home another lesson— 
stocks should be sold at the right time. 
You can tell when to fill your tank by 
looking at the gauge. 


You can tell when to sell your stocks by- 


following the recommendations of the 
Brookmire Investment Service. 

These recommendations—buying, selling 
and shifting—are made by investment ex- 
perts, economists who have spent years 
in financial research work. 

Send today for free booklet “Scientific 
Investing.” It shows how Brookmire 
clients made unusual profits last year 
without gambling by following Brookmire 
recommendations. 


Address Dept. F. 


or howdiat “accurate ricer fontcasts on Mai Ef TRENDS 


BROOKMI RE 


ECONOMIC SERVICE INC 
15 Wese 45m Strecte New York 


The Orgmat System of ferecashng fram Econome Cyctes 








WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 

Baltimore Stock Exchange 


Cincinnati, Ohio Baltimere, Md. 
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Buys Exchange Seat 

Tetft, Halsey & Co., members of the 
Stock Exchange, have purchased a 
membership on the Exchange for $88,- 
000 for one of their employees, William 
C. Finucane, who has been taken into 
the firm. He has been an employee for 
the last fourteen years. 

Mr. Finucane, 29 years old, left school 
at 15 and came to Tefft, Halsey & Co. 


as an office boy. He has been a tele- 


phone clerk for the firm on the Ex- 
change for several years. He served 
eighteen months with the Twenty- 


seventh Division overseas during the 
war. 


* * * 


Name Rockefeller Director 
At a meeting of the board of direc- 
tors of the Anaconda Copper Company, 
Percy A. Rockefeller was elected a 
member of the board to fill the vacancy 
caused by the death of his father, Wil- 
liam Rockefeller. 
* * * 
Gatling Returns 
Norbornne P. Gatling, vice-president 
of the Chatham & Phenix National 
Bank, has returned from his European 
trip on the steamer “Lafayette.” 
x * * 
Stafford Denies Rumor 


H. R. Stafford, vice-president of the 
Chicago, Burlington & Quincy Railroad, 
while in Montreal, denied that he would 
accept the presidency of the Canadian 
National Railways, as 
mored. 


had been ru- 


x* * 


Motors Outlook Good 

“Never in the recent history of the 
corporation have the immediate pros- 
pects been so promising and the out- 
look as bright as jt is today,” declared 
President Mott of the General Motors 
Corporation. 

The corporation is now doing more 
than might be expected at this period 
of the year, he said, and while effects 
of recent labor difficulties are still ap- 
parent the fundamentals have been cor- 
rected and a 
under way. 


healthy recuperation is 


“The General Motors Corporation is 
going to have a very satisfactory year,” 
he concluded. 

* ok Ok 
Doheny Report Awaited 
FE. L. Doheny, 


of directors of 


chairman of the board 
the Mexican Petroleum 
Company, is expected to arrive in New 
York from on October 3. 
According to report, Mr. Doheny will 
issuc¢ 


California 


a statement on the oil situation. 
Figures were published in the finan- 
cial district the 
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had approximately $30,000,000 cash on 
hand at the present time, a new high 
record in the history of the company. 
l.arnings since the beginning of the year 
have averaged $5 a share monthly on the 
common stock, and officials predict that 
this average will be maintained through- 
out the balance of the year. 
ok * % 


Prosperity At Hand 


Edward J. Henning, Assistant Secre- 
tary of Labor, delivered a speech at the 
City Club during the week in which he 
predicted that this country would enter 
upon a period of great industrial activ- 
ity within the next six weeks or two 
months. This prediction, he said, was 
based upon reports received by the De- 
partment of Labor. 


His speech was transmitted by radio 
throughout the eastern ‘half of the 
United States through the club’s instru- 
ment. The organization is holding 
weekly forum meetings, at which lead- 
ing officials and men .of affairs will 
speak, and the plan of carrying their 
addresses to the outside world through 
the radio will be a part of the program. 

“Retailers, stock up your shelves; job- 


Mr. 
“The period of industrial 
disorder is coming to an end; the textile 
strikes in New England are being set- 
tled at the rate of about six a day, and 
I predict that we will soon be in a period 
of prosperity, with every wheel turning 
and with no danger of any other large 
national strikes for two or three years. 

“T believe we have seen the last great 
strike in the coal and railroad industries. 
Both capital and labor, students and 
statesmen, realize that some other meth- 
od must be found for settling disputes 
in national public utilities. While I 
cannot offer a solution, I sincerely be- 
lieve we have statesmanship enough in 
America to find the answer to this great 
problem.” 


bers, get vour orders in at once,” 
Henning said. 


* * a 
New Municipal Department 


Merrill, Lynch & Co. announce that 
they have established a Municipal Bond 
Department in charge of Mr. George D. 
Hubner, formerly of Hornblower & 
Weeks. 

x oe 
A Glass Casket Burial 

\ reloading stock selling scheme, in 
which, it is alleged, from $2,000,000 to 
$3,000,000 has been lost by investors, 
was brought to light during the week 
when post-office inspectors raided the 
spacious offices of the Crager System, 
Inc., on a charge of using the mails to 
defraud. 

Benjamin 


Crager, president of. the 


concern; his father, Henry Crager, vice- 





president of the company, and Joseph 
E. Dorn, a broker, were arrested ang 
released later in $10,000 bail each whey 
arraigned before Samuel M. Hitchcock, 
United States Commissioner. \varrant 
for thirteen other men have been issued 
charging the same offense. 

The specific charge is in the sale of 
$1,000,000 worth of reloading stock of 
the Glass Casket Corporation of A\.- 
toona, Pa., to stockholders of record jn 
that corporation. The complaint was 
made by C. M. Daniels of 24 Main 
street, Boswell, Pa., to whom jit js 
charged circulars making false repre- 
sentations were sent. 


According to Inspector Fitch and 
Peter J. McCoy, Assistant United States 
Attorney, salesmen represented to stock- 
holders of the casket company that na- 
tional and state legislation was under 
consideration whereby it would be a 
violation—in case the laws were enacted 
—for a person to be buried in anything 
but a glass coffin. This, they said, 
would reap millions of dollars to the 
stockholders. It begins to look now, 
that the burial will proceed without any 
new legislation being enacted and the 
old style wooden box will occupy its 
former prominent place in the funeral 
cortege of the Cragers. 


* * * 


Spicer At Capacity 

“It is my belief that the increasing 
popularity of closed bodies will mean a 
larger demand for automobiles than or- 
dinarily figured said Charles A 
Dana, president of the Spicer Manu- 
facturing Corporation. 
holding up 


”? 
on, 


“Our business 1s 
well; some of 
plants are working above capacity and 


very our 
some slightly below capacity, so that 
taken as a whole that means. capacity 
operation. We are receiving some very 
good orders, 1923 delivery. 
Speedy settlement of labor 
should mean that our shipments will be 
more regular than they are at the mo 
ment. At the same time it is well to 
state that our Plainfield plant has an 
ample supply of coal and oil to keep 
running. Our Wilkes-Barre plant is !o- 
cated on top of the anthracite mines and 
is furnished with coal by means of our 
own truck from the coal dumps. All o! 
our other plants are properly supplied 
and our product has increased in outpu' 


some for 


troubles 


in exactly the same proportion as /as 
the increase in truck and passenge! 
during the past few months.” 
x * * 
Acquires Montana Land 
The Gypsy Oil Company, which 1 
producing company of the Gulf Oil ‘ 
poration, has taken over 20,000 acre 


oil-bearing land near Shelby, in the Sun- 


burst field in Northern Montana. 
payment of $30,000 has been mad 
the concession and it is understood that 
the balance will be paid in oil as 
produced. The company has also exten¢ 
Colombia, 


ed its operations in 


America. 


The Financial World 














d 
4 


vs 


~ 


) 





position of the stocks of the company. It, 

f course, means an additional earning 
power for the stocks which previously 
did not exist. 

The prior preferred has an indicated 
earning power of approximately 46.50 per 
cent for this year. It pays 5 per cent 
anneal. Fossmaet of such a remarkable 


Phebe: investor as one to hold in 
ticipation of an ultimate profit on the 
investment of upwards of twenty points, 
is the stock should be working toward 
par if for no other reason than the fact 
that the trend of money indicates that 
well-protected income producing securities 
of the railroads presently will sell at or 
around a 5 per cent yield. 
Personally, however, I would suggest 
the position of the common stock is 
thy special attention. It has an indi- 
earning power of close to 8 per 
ent. It is not paying dividends, but I 
| not say that it is so very far re- 
ved from the privilege of participating 
profits. It is worth at least 50, in a 
favorable rail market, and is currently 
1oted around 37. 


Earnings Improving 

Last year, the junior shares earned 
nearly 6 per cent. In the previous year, it 
not earn 1 per cent. The earning 
wer of the common has been steadily 
improving. The accumulated dividends 
the prior preferred have been cleared 
nd there remains but a small portion 
distribution on the preferred. I 
would recommend the common, therefore, 

as a long pull speculation. 


In 1906, when the road still was in re- 
ceivership, it had a gross revenue of $13,- 
534,481. By 1915, gross had been increased 

$18,220,899. Five years later, gross 
totaled more than $41,000,000. Last year, 
the total was smaller, being $38,752,336. 
In passing it might be mentioned that in 
1920 the operating ratio was 90.98 per 
Last year it was 79.35 per cent. The 
wages since the first of the year 
abled the company to gain control 

r expenses, and efficiency has increased. 

may be that increases in commodity 
tices recently, coupled with probable ad- 
vances resulting from tariff and other 


infin 


influences, may mean increases in the cost 
loing business. But it would seem 
the company is well on its way to 
t may be considered a normal operating 
under the new conditions in the 
road world. The figure would be in 
‘ighborhood of 76 per cent, which 
not be so difficult to achieve, as 
uld be but 2 per cent below the ratio 
st year. In 1915, the ratio was slight- 
low 75 per cent. 


1918, although at the outset it is to 
.dmitted that operating conditions then 
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were somewhat abnormal, the net income 
of Pere Marguette was $1,160,771. In 
1921, it was $3,765,523. That is a credit- 
able showing. The accompanying chart 
will give a complete picture of the prog- 
ress that has been made in saving dollars 
from gross revenues for the payment of 
dividends, and for a showing for the 
junior stock. 


Judging by indications based on earn- 
ings so far this year, PERE MARQUETTE 
should be able to record a surplus for 
dividends of approximately $4,489,000, 
which would permit of a balance for the 
common, or an earning power for the 
junior shares of well above 7 per cent. 


PerE MARQUETTE has been making 
creditable progress in the way of increas- 
ing tonnage carried. In 1909, the com- 
pany carried less than 10,000,000 tons of 
revenue freight. In 1915, the tonnage 
totaled 11,362,169 tons. In 1918, it was 
14,242,477 tons. Last year the tonnage 
total dropped to 12,786,731 tons. The 
drop was quite natural. The lumber in- 
dustry was dead, the iron and steel in- 
dustry was in the doldrums, and no roads 
which carried any large amount of such 
trafic was able to make a satisfactory 
showing. It is surprising that the com- 
pany was able to hold up and make as 
good a showing as it did. 

We are justified, however, in making up 
our minds that the PERE MARQUETTE is 
making real progress toward building up 
a permanent business which will give to 
the stocks a large and consistent earning 
power that will entitle them to an invest- 
ment rating. 


Favorable . Position 


The company’s bonds are in a favorable 
position. Those which perliaps have the 
most ready market and are most worthy 
of consideration are the Lake Erie Divi- 
sion 414s, and the 5 per cent bonds due 
in 1956. 

The Lake Erie Division bonds are se- 
cured by a first collateral lien on 199 
miles through deposit of the entire issue 
of Lake Erie & Detroit River Railroad 
first 5s of 1932. They are outstanding in 
the amount of $3,000,000. 


The first mortgage 5s are secured by a 
first lien on 1,818 miles and by a second 
collateral lien on 199 miles. They also are 
secured by a deposit of stock aggregating 
$1,949,600. The bonds are issued under 
this mortgage in two series, the first, or 
Series A, bearing 5 per cent interest, and 
redeemable at 105 and interest, and out- 
standing in the amount of $21,976,000. 
The second, or Series B, bears interest at 
4 per cent, and is outstanding in the 
amount of $8,479,000, and are redeemable 
at 100 and interest. Both series are re- 
deemable at any time upon sixty days’ 
notice. 








DIVIDENDS 








American Telephone & Telegraph Co. 


132nd Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, October 16, 1922, to stock- 
holders of record at the close of business 
on Wednesday, September 20, 1922. 

H. BLAIR-SMITH, Treasurer. 





The Bell Telephone Co. of Canada 
Notice of Dividend 


A dividend of two’ per cent (2%) has 
been declared payable at the office of the 
company, in Montreal, on October 14, 
1922, to shareholders of record at the 
close of business on September 23, 1922. 

WM. GEO. SLACK, 
Treasurer. 


Montreal, September 13, 1922. 





INTERNATIONAL PAPER COMPANY 
New York, September 27, 1922. 

The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%) on the preferred capital 
stock of this Company payable October 16th, 
1922, to preferred stockholders of record at 
the close of business, October 6th, 1922. 


OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One 
Dollar and Fifty Cents per share on the Pre- 
ferred Capital Stock will be paid on Monday, 
October 16, 1922, to stockholders of record 
at the close of business on Saturday, Septem- 
ber 30, 1922. 

T. V. HALSEY, 
Secretary. 





Superior Steel Corporation 
September 25, 1922. 
At-the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
First Preferred Stock, payable November 
15, 1922, to stockholders of record Novem- 


ber 1, 1922. 
c. D. CLANEY, Secretary. 





Superior Steel Corporation 
September 25, 1922. 


At the regular meeting of the Directors 
of the Superior Steel Corporation @ quar- 
terly dividend of 2% was declared on the 
Second Preferred Stock, payable November 
15, 1922, to stockholders of record Novem- 
ber 1, 1922 


Cc. D. CLANEY, Secretary. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a 
quarterly dividend of one and one-half (1%%) 
per cent on the Preferred Stock, payable 
October 16, 1922, to stockholders of record 
at the close of business September 30, 1922. 


F. M. TOMPKINS, Treasurer. 





TOLEDO SECURITIES 
aay = by Tucker, Robison & Co., 
As of September 26, 192 


Stocks Bid Asked 
Comomnwealth Bldg. Co., com.... 95 aon 
Libbey-Owens, COM.......e+e-++0% 132 136 
Libbey-Owens, pfd.........-+eeee% 104 105 
Fifty Associates ......-ceeeeseeece 89 92 
Toledo Edison, 8% pfd........+.- 101 105 
Haughton Elev. Co., pfd.........- 85 90 
Toledo Edison, 7% pfd........... re 90 
National Supply, COM........-++-6. 128 135 
National Supply, pfd..........-..- 108 112 
LaSalle & Koch, 7% pfd........--- 100 a 
Ohio State Tele. Co., pfd........-.. 101 102 
Owens Bottle, com........e-eeeeee 40%4 42 
Owens Bottle, pfd.......scceeeses 104 106 
Paragon Refining Co., com......-- 11% 12% 
Paragon Refining Co., pfd........- 75 85 
Toledo Machine & Tool, com...... 48 52 
Toledo Milling Machine, com...... ee 
Toledo Milling Machine, pfd....... ate 19 

Bonds 
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New York Stock Exchange 


Representative active stocks 
































as of Friday, September 29, 1922: 12% 10 TOOW'S IMG, cccccseccessccescee SI 20% 

Week’s sal : s ay, 337.03 shares: — -7 O90 ares: 12% 7% ge rr eeeeese 12% 12% 
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Reserve Banks Gain 
sains of over $15,000,000 in gold and 
$13,300,000 in total cash reserves, ac- 
npanied by a reduction of $13,700,000 
deposit liabilities and an increase of 


324,000,000 in Federal Reserve note cir- 
lation are shown in the Federal Reserve 
ird’s weekly bank statement issued as 
close of business on September 27, 
jv22. Discounted bills on hand show a 
iccrease Of $3,700,000; acceptances pur- 
chased in open market went up $17,800,- 
yw and Government securities holdings 
12,500,000. The reserve ratio shows a 
uall rise from 78.3 to 78.4 per cent. 

Apart from the substantial gain by the 
system of outside partly imported gold, 
the statement indicates considerable shift- 
iig of gold through the settlement fund. 
lucreases in gold reserves are reported by 
all federal Reserve banks, except those 
i Chicago, Philadelphia, Minneapolis and 
Sau Francisco, 

Cleveland reports the largest increase of 
gold reserves for the week—by $11,800,- 
UWWU—followed by New York, Richmond 
and St. Louis, with increases of $7,200,000, 
$4,700,000 and $4,500,000, respectively. 
Smaller increases aggregating $4,400,000 
are shown for the Boston, Atlanta, Kan- 
sas City and Dallas banks. 

Gold reserves of all the Reserve banks 
reached the high record total of $3,076,- 
10V,000, an increase of $201,900,000 since 
January 1 of the present year. 

Holdings of paper secured by Govern- 
iient Obligations show an increase for the 
week from $133,000,000 to $139,000,000. 
i the total held, $19,900,000, or 79 per 
cent, were secured by Liberty and other 

ited States bonds; $3,700,000, or 2.7 per 
cent, by Victory notes; $19,300,000, or 13.9 
er cent, by Treasury notes, and $6,200,- 
U0, or 4.4 per cent, by Treasury certifi- 
ites, compared with $105,300,000, $4,500,- 


00, $16,300,000 and $6,900,000 reported 
week before. 


A summary of changes in the principal 
ets and liabilities of the Reserve banks 
1 September 27, 1922, as compared with 
week and a year ago, follows: 


Sept. 20, 1922 Sept. 28, 1921 


Increase Increase 
tal reserves... «ss $13,300,000 $324,400,000 
eee 15,100,000 351,000,000 


al earning assets. 26,600,000 *556,300,000 
e’nted bils, total. *3,700,000 *982,700,000 
red by VU. &. 

iOvt. obligations.. 6,100,000 *351,800,000 
ier bills dise’nted *9,800,000 *630,900,000 


rchased bills .... 17,800,000 199,200,000 
S. secur., total... 12,500,000 227,200,000 
nds and notes.... 15,600,000 192,700,000 
ttman ctfa, ....00. *1,300,000 *124,900,000 
her Treasury ctfs. *1,600,000 159,400,000 
tal deposits ...... *13,700,000 122,700,000 
mbers’ res, depos. 23,000,000 162,400,000 
vt. deposits ...... *37,100,000 *37,300,000 
her deposits ...... 400,000 *2,400,000 
i. Reserve notes in 

Circulation ......+- 24,600,000 *213,800,000 
C linDEGy .cwsenes *800,000 *55,300,000 
* Decrease. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
On investment and other sujects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Worx. 


ON BONDS 


“Safety and 10%’’—A booklet describing a bond combining a yield of 
10% with safety. This booklet is issued by Clarence Hodson & 
Co., Inc., 135 Broadway, New York. Please mention THE 
FINANCIAL Wor_p when writing for booklet. 


Toledo Traction, Light & Power Co. Secured 6% Notes, due in 1925 
at a price to yield about 6%—Descriptive circular may be obtained 
by writing to Harris, Forbes & Co., Pine Street, cor. William, New 
York. Please mention that you saw this mentioned in Tue 
FINANCIAL WorLD. 


Cudahy Packing Company Sinking Fund 514% Gold Debentures, due 
1937 at a price to yield 5144%—Descriptive circular may be ob- 
tained from George H. Burr & Co., 120 Broadway, New York City. 
Please mention THe FINANCIAL Wor pb. 


Sinclair Pipe Line Company 20-Year Sinking Fund 5% Gold Bonds, ; 
due 1942 at a price to yield 5.40%—Circular describing this issue ' 
may be obtained from The National City Company, National City ; 
Bank Bldg., New York. Please mention THe FINANCIAL Wor -p. 


ON STOCKS 


Appalachian Power 7% Cumulative Preferred—Circular describing this 
issue may be obtained from W. C. Langley & Co., 115 Broadway, } 
New York. Please mention THe FinanciaL Worip when writing 
for this circular. 


MISCELLANEOUS 


“The Story of Two Wills’”—tThis is the title of an interesting little 
booklet regarding two men—one who invested wisely and the other 
unwisely. You may obtain same by writing to Moody’s Investors 
Service, 35 Nassau Street, New York. Please mention THE 
FINANCIAL Wortp when writing for booklet. 


Odd Lot Trading—Interesting booklet describing advantages of odd lot 
trading. It tells how to place orders, service to out-of-town cus- 
tomers, important rules, etc. Write to John Muir & Co., 61 Broad- 
way, New York, mentioning THe FiInaNciaL Wor cp. 


Chicago Steamship Lines, Inc.—Booklet containing illustrations and 
map. Write to F. A. Brewer & Co., 208 So. LaSalle Street, 
Chicago, Ill., mentioning THe FinANcIAL Wor -p. 
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WHERE THE MOST BONDS ARE SOLD 
AND THE LOGICAL MEDIUM FOR BOND ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers 
M and their descendants. It is natural for them to invest their 
money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for 
his own home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. 


There lies the least resistance. The problem is how to reach that class at the 
least expense. 


There are not 20 newspapers in the United States whose financial page has suf- 
ficient reputation to make financial advertising read and acted upon—and at 
best, as only one per cent. of the population has sufficient annual income to buy 
bonds of $1,000 denomination, there is the lost circulation among the other 
99% to be considered, for which you also have to pay. 


THE FINANCIAL Wortp, on the other hand, has concentrated, 100% circula- 
tion for bond advertisers. Every reader is a possible customer, as he is 
interested in financial matters to the extent of paying $10 a year to read 
THE FINANCIAL Wortp and keep himself informed. But there is a still better 
reason: 60.28% of the total circulation of THe FrnancraAL Wor tp goes into 
cities of 25,000 and over—those natural, habitual bond buyers! 


You can reach them for less money through THe FrnancraL Wor vp than in 
any other way. The bond market is now on the rise. Pick a new issue that 
has attractive features and a good yield and advertise it in appropriately large 
space in THE FINANCIAL WorLp. See what the issue and the medium will do 
and how close the latter will come to bearing out our claims. 


Member Audit Bureau of Circulations 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in the World. 


53 Park Place New York 
































